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Mr. Muhammad Ahmad's Journal
Date Particulars L.F Dr. Cr.
1st April Cash A/C 9000000
To Captial A/C 900000
Started business with cash
1st April Building A/C.to 3600000
To cash-A/C 3600000
building purchased with
cash
5th April Machinery A/C 300000
To cash A/C 300000
machinery Purchased with
cash
8th April Purchase A/C 500000
To Miss Hareem A/C 500000
Goods Purchased from
Miss Hareem on cash
15th April  |Akbar A/C 30000
To sale A/C 30000
Goods sold to Mr. Akbar
20th April  |Mis Hareem A/C 5000
Goods returned A/C 5000
Goods returned to Miss
Hareem
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22th April

Machinery A/C

To Cash A/C
Machinery Purchased with
cash

100000

100000

24th April

Goods Return A/C
To Akbar A/C
Goods returned from Akbar

3000

3000

26th April

Utility Bills A/C
To cash A/C
Utility bills paid

60000

60000

27th April

Rent A/C
To cash A/C
Rent paid-with ‘cash

52000

52000
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Salaries 80000
To cash A/C 80000
Salariespaid to employees

30th April
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"It is a day book in which each business transaction is recorded on the

date when it takes place, so that it may not be for gotten.
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" The all of recording the dealings in the yournal is called journalising”

- JIJJLJ»

-Lbﬁbu/a.ﬂ e st B 5ol s 15161 S5
-Lth@‘L/ﬂJ dv/ /’L.,ngumim-aculdwww”d}w( Sz @
-Lt’ln/@6’KLEJ//J}UJJKJ&}’/JVLQf)VJ’ e
wi&wuu{wm@ K(Flnanual Transaltlon)Jb»dl.u/;ﬂéz_lw/a,cf/ (3

-
¢

A G'Ac':{ (s

/L ik L«%;dmg’_éé_/d’ bUmeba b P U LU LS/ 5 e U b B UL LS I U e e S

_UEJ:}@AMG?d)g/ La&{ CJs

LA LUt o s o Ltp i it i il E iy il

qlﬁgu{)/fzidg@_éu}ﬁ‘&l?ld;y}lJuil.éuwémf";_ju/@)usu S P



RIS AIS P A it ot eSS s e PN S (RS g IS Lnte
U?U/:ab'?a,{tju uﬁﬁft/oﬁ.{goﬁ.ua, CZ)J’ LA E el Udh Y ¢ Ug/; (1
-&lggfﬁ&vfuﬁ(Accounas)

_ng:«d}%{@)dgéﬂt'@bﬂﬁfuv‘éé/l?c[)dgd/l:uKrl;" (2
-me{uﬁj‘”ygw’ﬁ’;lguﬁdLat‘?l/(Transactions)oM:» 3

LN u‘@&‘i@,ld)gu 62 S bWl AU e lberl? (4

-:/il}c':{tj;J .

Jﬂn/b’&ié&@/%ﬁ/Personal A/C?L?u‘%ﬂﬂ-:(Personal Account.s).:,LL?(f.;

e

e b A Al i E (et Y L ot
Debit the account of the receiving person and credit the account of the
giving person.
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Debit the account of property .Or‘goods coming in and credit the account of

property or goods going out.
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Debit the accounts/of expenses and losses, and.credit the accoutns of

incomes gains.
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Date Rarticulars LLF Dr. Cr. )
Cash A/C 8000000 . :—?’

To Captial A/C 8000000 >

(Started ' business with cash) \—"5'
Building A/C 1200000 ).
To'Cash’A/C 1200000 F;
Building Purchased with cash .\l
Purchases A/C 75000 }%
To Mr. Nazakat 75000 \‘3
Bought Goods from \:g

b

Mr. Nazakat on credit.
Cash A/C 100,000
To Sales A/C 100,000
(Goods sold on Cash)
Utility bills A/C 57000
To Cash A/C 57000

(Utility bills Paid)
Salaries A/C 59000
To Cash A/C 59000
(Salaries paid to employee)
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Date Particulars L.F Dr. Cr.
Purchases A/C 800000
To Bills A/C 800000
(Goods purchased from bilal on
credit)
Bilal A/C 800000
N To Bill payable A/C 800000
3 (Acceptance given)
s Bill payable A/C 800000
&
3 To Cash A/C 800000
2l (Amount of bills paid)
$
- Bills,of Exhcange
% Bilal's Journal
\fj Date Particulars L.F Dr. Cr.
:Q Akmal A/C 800000
L
‘,{ To.SalelA/C 800000
2 (Goods sold to Akaml on credit)
A‘j Bills receiveable -A/C 800000
1\{) To Akaml A/C 800000
- (Acceptance received)
D
W Cash A/C 800000
% To bills receiveable 800000
3 (Amount of bills received)
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Mr.Zahid TFraders
Bank Reconciliation'statement
Ason 31 -12-2017

Balance as'per/cast book 2000

Unpresented cheques Add : 50000

Divident collected but not

recorded in cash book. 15000 Dr 65000
265000

Less: Uncollected cheques 34000

Bank charges 2500 Cr 36500

Balance as per pass 228500

Book (Cr) Rs. 228500
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Mr. Furgan Cash Book (Triple Column)

Date | Particular | L.F | D/A | Cash | Bank | Date | Particular | L.F [ D/R | Cash | Bank
Rs. Rs. Rs. Rs. Rs. Rs.
1 |Balanceb/d 800000 20000 | 4 Stationary 7500
April April
6 |Mr. Naeem 500 | 29500 8 Bank C 800000
April April
8 |Cash C 800000| 15 Salaries 25000
April April
12 |Bill 127500| 24 Bank C | 28000
April |receivable April
21 [Mr. Haider 500.-4 95000 20 Drawing 50000
April April
24 [Cash C 2800
April
Balance c/d 784000 | 38500
5500 (924500 | 435500 Nil [924500 435500
120 USSR S| 12 Al
e ¢ 2900030161 et M350 0,000
S e 2,500/ KK _r
LA LE U S 2s1,6001- ¢
_ﬁuguﬁ..{.gﬁe_J"d’?%/’;&{‘qn:}yhﬂs,OOO/-/jj -
_p/.u.,g)?’.yfKléffi—..u"”q_’dm%us,OOO/-e..ff’ -0
-2
Journal Entries
S.No Details L.F Amount Amount
i. |Sameer 8100
Suspense 8100
(Being Sameer account under cast know recitfied)
ii | Suspense 2500
Sale 2500
(Being sale book under east know rectified)
iii. |Suspense 10000
X 10000
(Being cash receive but not passed know rectified)
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iv. |Purchase 16000
Asim 16000
(Being omitted to recorded know rectified)
v. |Furniture 8000
Purchase 8000

(Being furniture wrongly passed to purchase account
know rectifiied)

vi |Kalim 3000
Salim 3000
(Being salim wrongly credit to kalim know rectified)
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Fixed installment method
As the name of the method implies, under fixed installment method of depreciation the amount of
depreciation each year is fixed and equal. At the end of each year, a fixed amount is removed
from the book value of the asset concerned and charged to profit and loss account (or income
statement).

There are certain assets that give more or less the same service over their entire life, and when
their useful life is over, they are of no value to the owners. A good example is a leasehold
property. If a businessman acquires a property on a 100 years lease, the property would be of no

Y/ LnbE bl L& /S bUnebra P VO LU L (7 5 e UsPh0 B UL LS (ISRl e i e

value to him after 100 years as it would return to the original owner. For such a fixed asset,
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depreciation per year is arrived at by dividing its cost over the number of years it is expected to
have a useful life of.

Formula

fixed-installment-method-formula

Example 1
+ ABC company acquired a plot on a 100 years lease for $125,000. Calculate the plot's depreciation
per year.

Depreciation per year = $125,000/100 years

= $1,250

Scrap or residual value

Most fixed assets, however, have some value left even after their useful life is over. For example,
if a trader buys a machine which-is-expected to-have a useful-life-of; 10 years, it is likely that after

L

e PP YOS Ur LS/ 5 e U0 B UL LS ISRl e e 2

10 years, even though the machine-may not be-active-and'usefulit-will still be worth a few dollars
as scrap. This amount is called asset’s scrap or residual value. For assets that are likely to leave

a scrap value, depreciation_per-yearis calculated by using the following formula:
fixed-installment-method-formulal

Example 2
The ABC company purchased a machine for $124,000. It is expected to last for 6 years and leave
a scrap value of $4,000. Calculate its depreciation per year.
Depreciation per year = ($124,000 — $4,000)/6 years
=$20,000

Trade in value
Some businessmen prefer not to keep their fixed assets till the end of their useful life but to sell

A

Y them off when they are still in working order. The price fetched then is called resale value, or if the
% asset is traded in for a new one, trade-in value. For such assets, depreciation per year is
3 calculated as follows:
-

~J:  fixed-installment-method-farumula 2

3

S‘, Example 3

f)’ The XYZ company bought a machine for $124,000. It expects to use it for 5 years and sell it for
\.5 $34,000. Calculate its depreciation per year.
%) Depreciation per year = ($124,000 — $34,000)/5 years

D = $18,000
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Ans:
Useful life =

Original cost = 1000000

3 years

Residual value ==

64000

Rate of depreciation =

10000-640000

< /( r)
RN I

G fdetgrelil it

3
. . . o, Z z - *-52
¢¢-270,000¢¢4-2130,000¢&2/140,000 42,120,000 W B & UL 2001 afdy >
Required : Calculate the value of good will, under the average profit method, c%ulZ0,000/- -‘—?
and 3 years purchase of the average profits of the last five years?
N
) S
Year Profit (Rs) Cg
4
1st Year 120000 o
2nd year 140000 _—‘2
W
3rd year 130000 !
4th year 70000
5th year 120000
Totol profit 580000

Average profit = 5800000 /5 = 1160000

Value of good will (being three year purchase of the average not profits for five years)
116000 x 3 = 3480000

oS3 404,000/~ 52017 2 30 -SSP oy S KiK. 1800,000/- L P2y 201460,2{_14 Ay
-y /S L Reduring Balance method /@ 10%@;JJ§$5-‘LL5%C|OSEdJ%:’)lJVﬁJg

-7
Truck Account
Date Detail Amount Date Detail Amount
1July 14 Bank 8000000 31 Dec 14 Depreciation 40000
(6 months, 10%)
Balance c/d 760000
8000000 800000
1Jan 15 Balance b/d 760000 31 Dec 15 Depreciation 76000
Balance c/d 684000
760000 760000
1ljan 16 Balance b/d 684000 31 Dec 16 |Depreciation 68400
Balance c/d 615600
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684000 684000

1Jan 17 Balance b/d 615600 Depreciation 30780
P&L 18000

615600 615600

(New o b Gl nl SUATMARIE LS 2t o s o i 4:38byuix 115 A
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his share.
=4/7-7/14 =8-7/14 = 1/14

for the next accounting period.

some share in profits under the new-arrangement:
Gain = New Share - Old Share = 4/14 - 3/7 =4-6/ 14 =- 2/14
Thus X-has sacrificed 1/14 ofihis-share in profit of the Y get -2 / 14.
U TP Closing SUIZ UIUSB L bnllysboplice o

Accounts are tweo different-groups:

be the beginning balance for next period.

This is the process to make that happen!

and start the next period with a zero balance for all temporary accounts.

- Scrificing RatiogleslysixeRatio 7:4:3)

-l

His new share in profit (7/14) is less then old share in profit. This mean that scarificed profit on

His new share in Profi (4/14) is more than his old share in profit (3/7). Htise mean he has gained

-l

Permanent — balance sheet accounts including assets, liabilities, and most equity accounts.
These account balances roll over into the next period. So, the ending balance of this period will

Temporary — revenues, expenses, dividends (or withdrawals) account. These account balances
do not roll over into the next period after closing. The closing process reduces revenue, expense,
and dividends account balances (temporary accounts) to zero so they are ready to receive data

Accountants may perform the closing process monthly or annually. The closing entries are the
journal entry form of the Statement of Retained Earnings. The goal is to make the posted balance

of the retained earnings account match what we reported on the statement of retained earnings

Remember how at the beginning of the course we learned that net income is added to equity.

_u:,&g})ﬂ'uﬁu;ﬂ)ﬂ;lel)y?‘g)l/lfc.gfi (] ..116/:‘Ulr
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Accounting Treatment:
i. Generally, the ‘Discount on Shares’ is recorded at the Time of Allotment:
Share Allotment A/c ... Dr. (With the amt., due)
Discount on Issue of Shares A/c ... Dr. (With discount)
To Share Capital A/c (Total amount)

de Bt edT it

(Being the allotment money due)

(<
4l

//

3 =
J : , g
iy (i) To Write off ‘Discount on Shares’ 3
“_ Profit & Loss Alc/Securities Premium Reserve A/C ........ Dr N

N
é To Discount on Issue of Shares Alc ¢
A N
£ Note. Discount on issue of shares _is.recorded.at the time of.allotment made due. Y
3 lllustration: Cg

-
353 (Shares Issued at discount and ealls-in-arrears./ Frendy-Sheer€ompany invited applications for 5
3 12,000 equity shares of Rs. 100 each at‘a discount-Rs:4 per-share (allowed at the time of 3’

3

:% allotment). The amount was payable as follows: On Application Rs 30, on allotment Rs 36, on first
X and final call Rs.'30.
The public applied for 10,000 shares and these were allotted. All money due was with the

l)d

exception the first and final-call on 400-shares:.

..:17/:‘Ulr
Calculate the stock in the beginning:
Sales Rs. 80,000/-
Stock at the end Rs. 80,000/-
Purchased Rs. 600,000/-
Loss on cost 1/6=16.67% on cost

CJ

S WU et s il

b

U g LUV o E VS VN
£

Beginning Stock = ?
Sale = 800000

Stock (ending) = 80000

Purchase = 600000
Lossoncost1/6 = 16.67% on cost
=800000 x 16.67 / 83.33 = 160038

2
>
7

J /L b el S JbUs

Sale = 800000
A Stock (ending) = 80000
Loss on cost = 160038
1040038
Loss : Purchase 6000000
] Beginning stock = 440038
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note :- Loss on cost is 1/6 or (16.67%) , cost is 100% and the slae is 5/6 or (83.33%).

loss on cost Rs. 160038 (rounded figures)
Sale = 8000000 x 100 / 80 = 1000000

Note :-- If gross profit is 20% then cost of sale is 80%. So the ratio of sale is 100%.

..:4/:‘Ulr

Write short answer

Calculate the Sales?

Cost of goods sold = Rs. 800,000/-
Rate of gross Profit on sales = @ 20%

a2l K6 1 < &-1/800,000.4/1;000,000/ 124" 201780,2;11?@!49(. _:18 4l
s u{/&ugﬁééalgljldb' ZUnug;LA'Auﬁuuﬁﬁgvuﬂ@’lg&uf.?ﬂkw.f’S{L(./u/ﬂl/'éulfd//&ugﬁé
yw‘."(lntgerest)md]{ ok 4 (D awing) u@b4ﬂnt 425,000/ -

2L Lx(Salary )outiail 220,000/ -6t

(‘3@%»605,000J?)%;Lﬁ;I(saIary)wlﬁ'ml(interest)»zCaptiaI,L/..f;2017/:631

~I»(Profit)

Luﬁ.}f.’.’;(jﬂ(Fixed)(/’G’(CapitaI Accounts A)LU/LL/L(Partnqr);K/“J:ZOU/:GSl

1w (Profitandloss A LWUSEL Lz et Gk

Captial Account

Date Details Majid Sajid Date Details Majid Sajid
31dec | balancec/d | 1000000 8000000 |1 July 2017 Bank 1000000 800000
2017
1000000 800000 1000000 800000
Current Account
Date Details Majid Sajid Date Details Majid Sajid
31 Dec Drawing 150000 150000 |1 July2017 | Interestan 25000 200000
capital
balance c/d 95000 210000 Salary 120000
Profit and 220000 220000
Loss A/C
245000 360000 245000 220000
1Jan 2018 |Balanceb/d | 95000 210000

Profit and loss account for the half year ended on 31st December 2017

Details

Rs. Rs. Details Rs.

Y/ LnbE bl L& /S bUnebra P VO LU L (7 5 e UsPh0 B UL LS (ISRl e i e
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Majid 25000 Profit and Loss b/d 605000
Sajid 20000 45000
Partner's Salary 120000
Net Profit:
Majid 220000
Sajid 220000 440000
605000 605000
When caitpal are Fluctuating
Date Details Majid Sajid Date Details Majid Sajid
31 Dec Drawing 150000 150000 | 13Juwly 2017 bank 1000000 800000
2017
Balancec/d | 1095000 1010000 Interest on 25000 20000
Captial
Partner's 120000
salary
Profit and 220000 220000
loss
1245000 1160000 1245000 1160000
1Jan 2018 [ Balanceb/d | 1095000 1010000
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)
Date Particular LF Debit Credit Ig_
1-4-16 |Cash capital business started 1500000 | 1500000 N
“30
2-4-16 |Machinery cash purchase 500000 | 500000 b
*\%\ machinery :%):
J 5-4-16 |Purchase cash goods 50000 50000 -:%;
. purchase ¢
< J
J) 9-4-16 |Mr.ahmed sale sold goods on 10000 10000 SOl
O credit %
) X}
D 12-4-16|Purchase mr.bilal purchase 65000 65000 Cg
:% goods on credit o
D o }
g 18-4-16|Cash mr' akbar 10000 10000 ?«Y
3 21-4-16|Mr zaman cash cash paid to 10000 | 10000 | w>
\i zaman 2
b ) N
57: 25-4-16|general exp cash general 5000 5000 ‘%
D expensespaid 3
12 26-4-16| Mr bilal purchase return 2000 2000 3
:S) goods return to mr bilal i}
\C\,\j 28-4-16|Computer cash computer 60000 60000 ;_3
D purchase 3‘?
2 29-4-16|Salaries cash paid salaries 15000 15000 Iy
AN el
}t 29-4-16|Rent cashpaid rent 50000 50000 \3
‘5 30-4-16|Cashfrom drawing cash 10000 10000 \%?‘
)
% personal use 3
4 D
3 . , 2
% - ST e Ut "‘Ll[{ t)ﬂu.f(/-u: /o?l.};d/{ bz 214 n;
\ . . D o ° o=
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}_j’ " It is a day book in which each business transaction is recorded on the date ;ﬁ:
":? when it takes place, so that it may not be for gotten. \3
\ o .
_); U RS A It
\*) " The all of recording the dealings in the yournal is called journalising™ \%’
2 \J
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_(ngl;c:,u)l/g};;/y.d)’.,_u‘g{Compound Journal Entrlesf Q)\
A0 F
12:1: On Ist January 1979,Mr Zaki Ahmad commenced bussiness with \;j
Rs.25,000 in cash Rs.5,000 worth of goods and a vehicle valued at ?_
Rs.25,000. %])
W o e §3654 12500018 =dle_s/50008 1250005 2183419796524 '\?_
Journal :%
Date Particulars L.F Debit Credit “;j)
1979 Rs. Rs. “‘:3
January |Vehicle a/c 25,000 \é
1 Cash a/c 25,000 ja'
Stock aZe 5,000 :
To Captial aZc 5,000 i%
Cash vehicle ahd goods )
brough in as capital '__‘?
W
eoloy

N Fudnstock s inlCash § 5 e bl Stocks 25 (p B Qg bl iz T8 1
-« Debitex ,/umdwéwiwwuw
-l/U/Credltu,o/TCapltal A/CJLVL’AJ’?—,‘V(JLKJJ};JL“'J}'d}" 2
2 A
12.1 Year 1979 January2, Brough goods from Bhatti & Co.Rs,6,000 and
from Malik & Sons Rs.3,000 & from Abdul Karim Rs.1000/.

Journal
Date Particulars L.F Debit Credit
1979 Rs. Rs.
January |Purchases a/c 25,000
1 To Bhatti & Co. 25,000
To Malik & Sons 5,000
To Abdul Karim 5,000
Goods Purchased on
credit from specified
parties

(:
v

(Purchase A/c)u_,p&wao’guloooo_x A S\ B sy P /m.ﬂj,l(ﬂ/uﬂlu“ -1
..Llf..»« 3L w9 (Real Account)ul?dyf
u’szLxli/I/LJLd/;vlu/fuic:.ulfuliu’l u‘(PersonaI Accounts)utl)gf;uwt.ali 2
_‘al[Credltué/

12.3 January 3,1979-Sold goods to baboo & sons Rs.2,000 Raja :&
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Trading Co, Rs. 1000 and Riaz & Sons Rs.800 Q;\
_q/&,/'(m;l);?ld’ogt%u8001‘/"12:&&//,1%,/1000!&{,@/‘4;:%,120001’-/”1214_197951;23 J
Journal o
- - - 2
Date Particular L.F Debit Credit =
1979 Rs. Rs. N
’*30
January, |Baboo & Sons 2,000 e
N 1 Raja Trading Co. 1,000 :i;
3 Riaz & Sons 800 ;i;
L To Sales a/c 3,800 <
% Goods sold on credit \é
i WRWICW X
a X
v )
- 3
> : . : )
3 Record these transaction in the Journal; post.them in/the-ledger and prepare Trial 22 iy ‘?}3
3 Y
:g Balance -
e Mr. Ajmal’s Journal :
EN Date Particular L.F Amount | Amount :g'
' 1-1-17 |Cash 800000 ).
D Y
\ Machinery 160000 3
N - J
an Furniture 40000
: | 3
3 Capital 940000 )
. (Business started) :‘%
&
5 | 5-1-17 |Bank 500000 S
< Cash 500000 ,::;«
_
Y (Cash deposited into bank \32
1) 11-1-17 |Purchase 200000 -3
3% Maryam Fatima 200000 _,:;
3 (Purchase goods on credit) ‘%
§ 15-1-17 |Naeem 120000 33_3
:]l Sale 120000 | 3
A (Sold goods on credit) Y
\‘:\; 22-1-17 |Maryam Fatima 200000 ;%
3:. Discount receive 2500 \Q]J
\—‘; Bank 197500 | o,
gg‘ (Paid cheque to Maryam Fatima with full \3
0\ M .
1) settlement is account) \'\\
~ N
Y X
‘)2
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25-1-17 [Cash 117500
Discount allowed 2500 120000
Naeem
(Receive cash from Naeem with full settlement
his acount
Ledger Cash Account
Date Particular Amount Date Particular Amount
1-1-17 Capital 800000 5-1-17 Bank 500000
Naeem 117500 Balance c/d 417500
91,7500 917500
MarchyAccount
Date Particular Amount Date Particular Amount
1-1-17 Capital 100000 Balance c/d 100000
100000 100000
Furniture-Account
Date Particular Amount Date Particular Amount
1-1-17 40000 Balance c/d 40000
40000 40000
Capital Account
Date Particular Amount Date Particular Amount
1-1-17 Cash 800000
1-1-17 March 100000
Balance c/d 940000 1-1-17 Furniture 40000
940000 940000
Bank Account
Date Particular Amount Date Particular Amount
5-1-17 Cash 500000 22-1-17 Maryam Fatima 197500
Balance c/d 302500
500000 500000
Purchase Account
Date Particular Amount Date Particular Amount
11-1-17 Maryam Fatima 200000 Balance c/d 200000
200000 200000
Maryam Fatima
Date Particular Amount Date Particular Amount
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22-1-17 Discount receive 2500 11-1-17 Purchase 200000 i\;\
22-1-17 Bank 197500 b)
Naeem Account 5

Date Particular Amount Date Particular Amount “;.j?
15-1-17 Sale 120000 25-1-17 Cash 117500 ‘j
25-1-17 Discount allowed 2500 iﬁ'

120000 120000 | %

Sale Account %

Date Particular Amount Date Particular Amount :%
Balance c/d 120000 15-1-17 Naeem 120000 \:%

120000 120000 | \3

Discount Receive :\g

Date Particular Amount Date Particular Amount '3'
Balance c/d 2500 22-1-17 Balance 2500 \\~—3

2500 2500 :"::;

Discount Allowed )-

Date Particular Amaunt Date Particular Amount ?3
25.1-17 Naeem 2500 Balance 2500 g}l
2500 2500 | %

Trail Balance :‘5

S.No. Particulars Debit Credit ‘:g
1 Cash in hand 417500 'y
2 Mach 100000 \%g
3 |Fumiture 40000 3
4 Capital 940000 “3‘
5 Cash in bank 302500 ‘\%
6 Purchase 200000 ::i
7 Sale 120000 :53,
8 Discount receive 2500 ;f
9 Discount allowed 2500 \3
Total 1062500 1062500 %J:
EFEedle_2/5,00,000 0ol sk b Sedie25,00,000/02E ik 201700524 23 )1 3
___________ Ydrewd L&z "X

Date Adil Date Habib c‘-j;
N
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1-1-17 |Habib 500000 1-1-17 |Purchase 500000
Sale 500000 Adil 500000
(Goods sold on credit) (Purchase goods on credit)
1-1-17 |Bill receivable 500000 1-1-17 |Add 500000
Habib 500000 Bill Payable 500000
(Bill draw for 3 months) (Bill draw)
N Bank 481250 4-2-17 | Bill payable 500000
3 Discount 18750 Cash 500000
3_{ Bill receivable 500000 (Bill honoured)
% (Bill discount by bank)
:% 500000x£xi:18750
3 100 12
3
353
'; LR OIE SV S S lis ST o1 S 24 1y

S IS G e e YO L A P S e A L o\ S8 e iz

1

S P VP S I Bankrupt(e, 1) A e b UG-z T E 6w T e LB i P3¢
m?mﬁcf?Lw@“,&ﬁw,g-qé 23l ST L e 5 e Back L B YL S 7B e
_g@/x;"BankwﬁuﬁuwdzﬁulBankeJ uﬁugju’gl/ﬁ%_@é_wéc(tﬁBancoﬁuﬁu@)d;’%@zﬂ
:(L—’"IJLU/J
:(Current Account) :lﬂlg ()

Ute e LR G Ay Aot Br S S e s s b i e
Account W& T2 w e o o5 o2 Gt WL £ A5 L b B (e S P66 20
_‘L&L’ad;v{u’gulv’(%LJ/’JVG.:CD:U/%L‘L%:U/ulyu.fwg.zmgﬁ_cat‘/gjﬂubbfc Holder
:(Savings Accounts):lal/[}f (2

aﬁ}gl_‘L&CLle}ﬁ@/p)J/w/@{;‘hé LAl (:’Jl,@?vﬁ_cam_iﬁ;c;:u/)gcwuf:u/ &z
ot 6 F Pt G s e Al S e LA LG o S IS
e B2 5L G e S e il (L
:(Fixed Deposit ACCOUHt):U/L}A 3)

S-Sy S P et B o St S et vsiste Qo SN L 26 b S
Jlﬁc,ﬁdvc‘@dz_//z _:,/.Jtém_‘at;;u/a"”ié_w.u’t;ut:t!wK:J"’Ls/,l‘aw/:d@jvé..ﬁu
L UL Bt G e SAS e e ks U St el Uy 2L e
S LS e I S VLY (i)
_QL@;@/;MJI,WLffuwdﬂ,ﬂdﬁﬂuﬁ&%?m,&u@,{ﬂ (P R
L AL\ttt e S S Lo 6L stk S P e bl Ut st L P ol
(Right AU L elstt e d Eu S Aot 20 F Receipt Side /3 AU1-<tb U Uk (Left Hand Side) =
_Q;"’d/uﬁu‘)ﬁ/vﬁf{q;gu‘{@ayment Side)/J/’Jl_‘LL“tgy/Hand Side)
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(fficat;;uﬁ'(KK(Ledger):u/ﬁ/g}wc; (ff;,ﬁcamgjtﬁ*l/?/}i,gt}ud/;f‘a, UL d:f(f“/ t\;\
el Ledger & G2 222t S GEUIL AUts(Payment Side)si(Receipt Side)-crdsedifindt F
et o BEL e 0 )
=
-
5
Cash Book N
Receipts Payments ¥
Date Particulars L.F Amount Date Particulars L.F Amount :;3
>
(Left Hand @J}’uﬁ @(Receipts)ayﬂ;(ﬁd/vfﬂf‘a,qxJJILLL“/}LE(Debit Balance)u’%%fﬂﬁ:‘lvfﬂ -‘\:3
S oy Bt G by (Right Hand Side)$* 40 b(Payments) UL L Asiaigr de § eoutside)
- L“n(Debit).bf..Lﬁ:‘Z(BaIance)u’%KJJ‘{A Jlém;g}c;ﬁjaﬁdﬂ; uﬁ:l;l CE
_q)jg’(Reconciliation Statement)..ﬁ.622016/:‘331‘,(%2’}/‘4—..:4.(;0‘5‘):5@» -25/:‘1)!:’ ":3)
Mr Nouman Bank Reconciliation Statement As on 31 Dec 2016 :oI Eg,
S.No. [|Particular Amount ‘%
Balance as per cash book Dr 320000 . _-?

(1) Uncredited cheque Cr 202000 )
118000 \—5
(2) Unpresented cheque Dr 130000 _2'
Dr 248000 \3
(3) Interest on deposit Dr 2500 3
Dr 250500 2
4) Bank charges Cr 500 :%
Dr 250000 3
Balance as per pass book Cr 250000 ‘\3
3
..... Zébtg/uz")ﬁ;'amuu»&zole@/t-@‘uugjguKJI;J%;LJIAW;;/-%/JV Nii)
Mr. Faizan Cash book 2 J‘é
Date Particular | VN [ Cash | Bank | Date | Particular | VN | Cash | Bank :‘:3
1-3-16 | Balance b/d 900000 16-3-16 Salaries 18500 %
9-3-16 Mr Akbar 155000 19-3-16| Purchase 150000 %:’)
24-3-16 Sale 165000 22-3-16| Stationary 18000 ::3
31-3-16( Mr Wagar 125000]26-3-16 | Mr Nauman 75000 =)
30-3-16 Bill 22000 \%’
31-3-16 Mach 225000 {125000 \Q]L\*
1220000 125000 1220000{125000 \_—“31
N
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1-4-16 Bank b/d

711500

125000

..... a..lga.n(Expendlture)x!LJ"‘“) ItemsJ‘;Zﬂ;u’/ bR 27/Jl

¢

B

U’
.

No

Nature of Items

Reasons

Capital expenditure

Machinery is the fixed asset of the business and
can be used for many years but it will benefit the
business only when it is installed and erected. So
amount as wages on its erection and installation is
a capital expenditure.

Capital expenditure

Purchase of furniture is7a capital expenditure as it
issa-fixed asset:

Capital expenditure

Custom dity paid on machinery is also an
additional cost to.the machinery if it is not paid,
the machinery cannot be taken to the business, so
itis a capital expenditure.

Capital expenditure

Cost of air conditioning is a capital expenditure.
By-making, office,-the efficiency-of-the,employee
will increase and it will last for many years.

Capital receipt

The amount received from the sale ofa fixed
assets is a capital receipt.

Amir share of profit =

Amir contribution for one month

1500000x12=18000000

22800000

Bilal contribution for one month
100000x12= 1200000

1320000

66000 ﬂ’ — 62388

BLotFH L (& J1Be2,100,000&2,1500,00002 51 fs b S1 2420166524 4 29 A1y

............... SR /J4;ueo,000
2

600000x8= 4800000

40000 x 3 = 120000

Cap|tal ratio between Amir and Bilal will be
22800000:1320000 or 2280:132 or 570:33

"3 Bilal share of profit = 66000x51 = 3612
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(Being profit transferred to Amir and Bilal

Journal Entry
Particula Amount Amount
Profit and Loss Account 66000
Amir Capital 62388
Bilal Capital 3612

*\%\ capital account in the capital ratio)

AT I F B0~ Ge #20056.524 0 - 2dlg_2s10,60,000F SIS 30 £y
1@ -u:/:[.}'dug(Jé?d/dbfu’)-éﬁgaﬁti.uGO,OOOJﬁoILJQJJ'
é Machinery ;4Account

] Date Particular Amount | Date Particular Amount

3 1-1-2005 Bank 1060000 |31-12-05 Dep% 100000

aus) Balance c/d 960000

é 1060000 1060000
5~ [1-1-2006 | Balance, bid 9600001 | 31-12-06 [Dep 100000

“i;‘} Balance c/d 860000

Y 960000 960000

1\{) 1-1-2007 |Balance b/d 860000 |31-12-07 |Dep 100000

2\5) Balance c/d 760000

) 860000 860000

% 1-1-08 |Balance b/d 760000 |31-12-08 |Dep 100000

\ﬁo Balance c/d 660000

< 760000 760000

% 1-1-09 |Balance b/d 660000 |31-12-09 |Dep 100000

g Balance c/d 560000

Y 660000 660000

% 1-1-10 |Balance b/d 560000 |31-12-10 |Dep 100000

3 Balance c/d 460000

| 560000 560000

},j’ 1-1-11 |Balance b/d 460000 |31-12-11|Dep 100000

V:‘): Balance c/d 360000

_),' 460000 460000

;*), 1-1-12 |Balance b/d 360000 |31-12-12 |Dep 100000

3 Balance c/d 260000

»} 360000 360000
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1-1-13 |Balance b/d 260000 [31-12-13|Dep 100000
Balance b/d 160000
260000 260000
1-1-14 |Balance b/d 160000 |31-12-14 |Dep 100000
Balance b/d 60000
160000 160000

1-1-15 (Balance b/d 60000

S S AP 1782 & 260,00,000 5201462 & o b b -31 40

........... EnZ S50 sbr
Ledger, Account.in the Books of 'the Punjab road Transport :oI?
Hire Vendor Account
Date Details Amount Date Details Amount
1-1-14 Bank Account| 3200000 1-1-14 Bus account 12000000
(1600000x2) (6000000x2)
Interest 440000
Balance ¢/d 9240000
12440000 12440000
Bank 3200000 1-1-15 Bank b/d 9240000
(1600000x2) Interest 302000
Balance c/d 6342000
9542000 9542000
Bank 3200000 1-1-16 Bank b/d 63420000
(1600000x2) Interest 157100
Balance c/d 3299100
6499100 6499100
Bus Account
Date Particular Amount Date Particular Amount
1-1-14 |Hire vendor 1200000000 | 31-12-14 |Depreciation (20%) | 2400000
(6000000x2) Balance c/d 9600000
12000000 12000000
1-1-15 (Balance b/d 9600000 31-12-15 |Depreciation 1920000
Balance c/d 7680000
9600000 9600000
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1-1-16 |Balance b/d 7680000 31-12-16 |Depreciation 1536000
Balance c/d 6144000
7680000 7680000
Interest Account
Date Particular Amount Date Particular Amount
1-1-14 Hire vendor 440000 31-12-14 Profit & loss 440000
440000 440000
1-1-15 Hire vendor 302000 31-12-15 Profit & loss 302000
302000 302000
1-1-16 Hire vendor 157100 31-12-16 Profit & loss 157100
157100 157100
Depreciation_Account
Date Particular Amount Date Partiuclar Amount
1-1-14 Bus Account [ 2400000 31-12-14 Profit & loss 2400000
2400000 2400000
1-1-15 Bus Account 1920000 31-12-15 Profit & loss 1920000
1920000 1920000
1-1-16 Bus Account 1536000 31-12-16 Profit & loss 1536000
1536000 1536000

322 i L5 ,(10)200,0000*>bauthorized capital Rs.20,00,000.4y 24l aey -32 21y
/ hed ® r 0-/ S

Y/ LnbE bl L& /S bUnebra P VO LU L (7 5 e UsPh0 B UL LS (ISRl e i e

............ s
Journal H—7e
Date Details L.F | Amount [Amount
Bank A/C 950000
Ordinary share application 950000
(Money received along with application)
Ordinary share application A/C 800000
Ordinary share Capital A/C 800000
(80000 share alloted to the application)
Ordinary share application A/C 150000
Bank A/C 150000
(Refund of application money on 15000 shares)

Yousaf industries Ltd Balance Sheet as at
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Share capital & liabilities Amount Assets Amount
Authorized capital Current Assets
200000 ordinary share of Rs. 10 each 2000000 Bank balance | 800000
Issued subscribed & paid up capital
800000 share @ 10 each 800000
800000 800000

U123 uTE K AIOU £ THIL, 201607 31e f sous -33 4l
Income and Expenditure Account of AIOU clunb for the year ended 31st May 2016

Income Amount Income Amount
Salaries 6050 Subscription 155000
Add: Outstanding Donation
1500 7550 27000
Stationary 3300 '_J|Interest on investment 6230
Insurance 2800 Bank interest 14000
Less: Prepaid'(900) 1900 > |Entrance fee 42000
Electric charges 6300
Rent 54590
Less: prepaid rent
(11250) 43340
Wages 22500
Depreciation on building 10000
Dock averment 3550
Excess of income over expenditure | 145790

~&L gy LiKeg2s1003110% = K+5,000L LA §% 7142017524 -34 4 )1

Ahmer Company Journal )
Date Details L.F | Amount | Amount
1 Bank 500000
10% Debenture 500000
Premium on issue of debenture
(Being debenture issued at par)
2 Bank 5500000
10% Debenture 500000
Premium on issue of debenture 500000
(Being debenture issued at 10% premium)
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3 Bank 450000
Discount on issue of debenture 50000
10% of debenture 500000

Premium on issue of debenture

(Being debenture issued at 10% discount)

e O GE I ety IRy S 025 198454 TH S 217 35 A
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2.M/S Ahmad and CO.
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3.Faisal Traders Limited. ) Q_;\
~+¢~é/7‘.5/:l@(u‘; uﬁdzf %
Personal acount is that acount which is in respect of a per son firm on a company ‘;}3
) _—
personal acount can also take the following forms :- “ij
().Natural personal A/C N3
N (ii).Artigicial personal A/C 2
3 (iii).Represcntative personal A/C ;%;
?é - “:_,2 %
:] muﬁdgﬁ,o/éuK/”m!.fﬂ‘d/?ﬂ/,f/ldﬁ11“«‘.9L“nz.o/émgtgmgid'?&‘a:%,, :%
i eSO
% Real account is that account which deals in things and property i.e, cash, igy
»] ,Furniture ,Machinery,Bulding’and_Maotercar,plant,............ &Fitings etc. ‘;;3
Y ~- ~U/ J<3 W 3
L .
‘;{ YA wi‘,,l/ I i L TE &,u}wvtwwwéﬂu Kt T rem b, 2
5 ‘.‘LJJCAJ/JVL?J'JU//(L(J’L'JLVLWBad debtsu’”d/u’»)o/»mu/ ‘1;
3 Nominal account (is _thatyassount which records /(Gains ‘and losses) A)
fﬂ Expeuses,such as Rent, Salaries, Wages, Discount, Commission, Interest, %l
N Rk
3 Repair, Advetisement charges, Tra velling expeuses & legal charges etc........ Ay
3) st e I 3
\2 Personal Account Real Account Nominal Account f;,
3 Afzal,s AIC Cash AIC Rent AIC
3 Aslam & CO Furniture A/C Salaries A/C \%g
. : : “D
3 Capital A/C Bulding A/C Wages A/IC =
4 )
E Drawing A/C Machinery A/C Commission A/C %
3 Laud A/C Imerest A/IC ;g
:_J Purahases A/C Discount A/C %
},j‘ Sales A/IC Carriage AIC
3 S
T . . B
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"It is a day book in which each business transaction is recorded on the date QJ\‘
when it takes place, so that it may not be for gotten. . _ %
oS Al 2

" The all of recording the dealings in the ygurnal is called journalising" :J)
el O£ by N3
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L“"&U"ftj”;’mé%é Financial-Transaitios :’LL’”JLU/“"{LL@}Z""”{K'V 3 %
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Debit the account of the receiving person and credit the account of the giving
person.

s Debit ’J;’VLJ';aé37‘-}:/&’/K¢ﬂgv/é’i'/f%i(Z:’;»_:R | ».:«LL?;“g:

6y

Debit the account of property or goods coming in and credit the account of

property ,orgoods going out. ) )
5/‘)’/3'6,4'/)"4 t‘lggDebit:’/aQVL atlﬁ&ﬂalﬂﬂrl«li ; = >y

—e b U I e Bb St Sl

Debit the accounts of expenses and losses, and credit the accoutns of incomes
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Journal A\c

Date

Detail Rs. Rs.

Nov, 02

Cash A'c 500,000
To Capital A'lc
(Being started business with cash) 500,000

Nov, 07

Bank A/c 300,000
To Cash Alc 300,000
(Cash being deposited into bank account.)

Nov, 09

Building A/e 150,000

To Bank A/c 150,000
(Building can be purchased and payment paid
by cheque])

Nov, 13

Purchase A/c 15,000

To Bank A/c 15,000
(Goods can be purchased and paid by
cheque.)

Nov, 18

Bank A/c 10,000
To Sale Alc 10,000

(Goods sold and payment deposited into
bank.)

Nov, 20

Mr. Ahmad A/c 2,500
To Purchase return A/c 2,500
(Goods can be returned to Me. Ahmad)

Nov, 24

Insurance A/c 5,000
To Bank A/c 5,000
(Insurance premium can be paid by bank.)
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Bank A/C
Date Detail Rs Date Detail Rs
Nov, 07 | Cash A/c 300,000 | Nov, 09 | Building A/c 150,000
Nov, 18 | Sale A/c 10,000 | Nov, 13 | Purchase A/c 15,000
Nov, 24 | Insurance A/c 5.000
Balance (c/d) 140,000
310,000 310,000
Cash A\c
Date Detail Rs Date Detail Rs
Nov, 02 | Capital A/c 500,000 | Nov, 07 | Bank A/c 300,000
Balance (c/d) 200,000
500,000 500,000
Building A\c
Date Detail Rs Date Detail Rs
Nov, 09 | Building A/c 150,000 Balance (c/d) 150,000
150,000 150,000
Capital A\c
Date Detail Rs Date Detail Rs
Balance (c/d) 500,000 | Nov, 02 | Cash A/c 500,000
500,000 500,000
Purchase A\c
Date Detail Rs Date Detail Rs
Nov, 13 | Bank A/c 15,000 Balance (c/d) 15,000
15,000 15,000
Insurance A\c
Date Detail Rs Date Detail Rs
Nov, 24 | Bank A/c 5,000 Balance (c/d) 5,000
5,000 5,000
Sale A\c
Date Detail Rs Date Detail Rs
Balance (c/d) 10,000 | Nov, 18 | Bank A/c 10,000
10,000 10,000
Mr. Ahmad A\c
Date Detail Rs Date Detail Rs
Nov, 20 | Purchase Return A/c 2,500 Balance (c/d) 2.500
2,500 2,500
Purchase Return A\c
Date Detail Rs Date Detail Rs
Balance (c/d) 2,500 | Nov, 20 | Mr. Ahmad A/c 2,500
2,500 2,500

LA LUt o s o Ltp i it i il E iy il

AP TN

A1

ORI

14l

‘//

“ SISO

S WU et s il

b

Ve

'.lJ ..l(:ld:l/}lénu”v/c

up&g’ld)l

Q‘/@)l){/ffédméé



Y/ LnbE bl L& /S bUnebra P VO LU L (7 5 e UsPh0 B UL LS (ISRl e i e

RIS AIS P A it ot beenSa st pi e e Pt S St g 1 Gl

Trail Balance

Sr. No. Account Names Rs. Rs.

1. Cash A/c 200,000

2. Bank A/c 140,000

3. Capital A/c 500,000

4. Insurance A/c 5,000

s. Purchase A/c 15,000

6. Mr. Ahmad A/c 2,500

7. Sale A/c 10,000

8. Building A/c 150,000

0. Purchase Return A/c 2,500
512,500 512,500
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X
Afan Journal's J

Date Details Rs. Rs. \J
)

1. 4. AzanAlc 10,000 ka
“30

2015 To Sales Alc 10,000
- “30

(Goods sold for credit.) b

1.4 . Bill Receivalbe Alc 10,000 “é
<

2015 To Azan Alc 10,000 -5
(Acceptance received from Azan.) -‘—?

4.7. CashAlc 10,000 N
N

2015 To Bill Receivable: A/lc 10,000 =a¢
N

(Acceptance.received.in.cash’on presentation) Y

3

k4

v

-jz

3

Azan Journal's

Date Details Rs. Rs.

1. 4. Purchase Alc 10,000

2015 To Afan Alc 10,000
(Goods purchased for 3 month credit.)

1.4. Afan Alc 10,000

2015 To Bill Payable Alc 10,000
(Acceptance is given instead of paying cash.)

4.7 . Bill Payable Alc 10,000

2015 To Cash Alc 10,000

(Acceptance honoured on presentation.)

U IALT N LS i 3R S 500 02 A

UM SIS g as 40,000 K S0 1) 241
-&ble_2s 5,000 &L G A7 3y
~bits S GBS s 6 ss 8,000 4 7y

2181, 30008 LJ 1M b i 8t ¢!
g 5L /e, 5,000 10} ¢l

~L e L7 kiaBe_ss 200 Lk 12} 41
~Lwd 5L e 1500 SF 154
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Q;\

T

Cash Book (bank Column only) \\:l

Date Details L/F Bank Date Details L/F Bank §\~'3_
2.4.15 Cash Alc C 40,000 3.4.15 Nayyar Alc 5,000 %])
Shahid 8,000 8.4.15 Cash Alc C 3000 %

7.4.15 Alc 10. 4.15 Rent Alc 5000 5
12. 4.15 Bank Charges 200 13

15. 4.15 Zafar Alc 1,500 -‘-:3

Balance (c/d) 33,300 :]

48000 48000 %

33,300 b3

Pass Book (A copy of Depositor's Alc Bank's Ledger) Qg
Date Details Debit Credit Dr.or Balance :\g
Withdrawls— Deposits  Cr. b)

2015 Rs. N
Apr\/2 Cash 40,000 crill 40000 s
Apr.3  Nayyar 4,000 Cr. 35,000 ‘«)’
Apr. 7/ (- (Shahid 8000 (" (CKY] 43,000 &
Apr. 8 Cash 3,000 Cr. 40,000 3
Apr.10  Rent 5,000 Cr. 35000 3
Apr. 12 Bank Charges 200 Cr. 34,800 :_«5
Apr. 15 Zafar 1,500 Cr. 33,300 ;3,
3

. 2

ol st Eelphs sl bl S KT B Pt £ L s e UIEL 406 43 A1y “j
k2015

825 oy & 1,375 ;:2’{/' :}

151 bl 44,000 21y 7 =

11,000 Ul 3575 ksl x

4,125 =T 23,375 4 }2

16,225 Jbo 2500 1,375 = blAiSs 3

8,938 SIS, 756 Iy %

82,500 Yy 413 o A

37,689 . 894 F 31

5,775 e 1375 L} S

7,494 Crsr stk 69 (AL \3
S5l 2 \';\

~e&s 150000258 DEI(HN) é:l'

A
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-y Suk 10-,»"@’/'4@0?6/‘?3" ,zf/;.'/'(_,) Q;\

I oLk 5d LB () 3

Ut 12,000 UpiFle () N
_%ygdbﬁl&.{.gf%u%u 113 () i\;

| s 3
Trading and Profit and Loss Alc »

For the year ended 30 june, 2015 :;3

Rs. Rs. S5

Opening Stock 16225 Sales 82500 -‘—:3
Purchases 44,000 Closing Stock 15000 :]
Carriage Inward 756 :E%
Balance (c/d) 36,519 \%
97500 97500 3
Discount 3,575 Balance (b/d) 36,519 :\g
Salaries 23,375 b)
Add: Outstanding 12,000 35375 Net Loss (c/d) 8348 \\.—3
Traveling [Expenses 1,375 s
Insurance 413 ?
Less: Prepaid 118 300 ;3'
Commission 894 3
Rent & Rates 1375 3
Repairs 825 ;é
Sundry Expenses 151 é
Provision for B.D. 447 \:\)z
DeponF & F 138 N
DeponP &M 412 \32
44867 44867 ‘1§

43

Balance Sheet \%

As at 31st Dec, 2015 ;2

Assets Rs. Liabilities Rs. 3

3

A

)

)

=)

X

3

\__-3.

¥
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Current assets Current Liabilities
Cash at Bank 7494  Sundry Creditors 5775
Sundry Detor 8938 Outstanding Salaries 12000
Provision for Doubetful Debts 447 8491
Cash in Hand 69 Capital 37689
Prepaid Insurance 113 -NetLoss 22123 15566
Closing Stock 1225
Furniture & Fixture 1375
Less Deprectian F & F 137.5 1237.5
Machinery 4125
-Deprectian Machinery 412.5 3713.5
Building 11000
33341 33341

Note: 0.5 is ignored in fixed assets due to small value.

- Jt CLEIJ F L Ljuijd/u:ﬂ‘d Spuur: 44 /‘UV

g JJMZ—_LH 1,500 3 £1s,( )

W s 5511002 u*.u’é.,ﬂ;f”_,ﬂu/z.u 10208” L)
LY u*,u’éw)lf/’ S8, 1040 (2)

LT z,ﬂu*,u’u;éwxdme.ffj‘fgu 550 (»)

WIS Al 3T 376 s 100 ()

S

Journals
Sr.No. Details Rs. Rs.
a) Suspense Alc 1500
To Sales Alc 1500
( Being Sales book undercast, Now rectified)
b) Wages Alc 18
To Suspense Alc 18
(Being wrongly posted to wages A/c, Now Rectified)
c) Furniture Alc 1040
Suspense Alc 600
To Purchase Alc 1640
(Being wronglyu debited to purcahse A/c, Now Rectified)
d) Suspense Alc 1100
To Rahim Alc 1100

(Being wrong posting to Rahim A/c, Now Rectified)
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e) Suspense Alc 200

To Discount A/c 200
(Being wrong posting to discount A/c, Now rectified)

UG 201545 316k J:f“Llﬁff_,;,aJJl!J;;@u 45 4 )1
~e-1s 54344 0L L oAU (L)

G fdetgrelil it

Z $ ¢ 7/ - "‘:\'
- gufu?i&,émf..ﬁuwwjlgz.ggu 1060 (&) >
e hrr S b G SN U C Ut n b2 690 (2) E
..Q.b(a.-,l?)r(%u /L () )
Z S - . A
..L/l[uf.‘( (‘j'u.fzujrg%u 704@5"{£Mf ) =
Nl
:J’ -‘é
Mr. Khubaib 5
"
Bank -Reconcitation /Statement 3
As on 31st Dec-2015 b)
S
Rs. ‘.
Balance ‘as\per Pass book (Cr.) 5434 s
Less:{Cheque issued but not presented 1060 ?
Less:{interest'an' Govt Securities 70 1130 ;3
4304
Add:{Cheque deposited but not credited by Bank 690 6124 %
Add:{Interest charged by Bank Balance as per Cash :_?
book(Dr.) 36 726 3
=
2
Balance as per Cash Book (Dr.) 5030 "y

o sodns bt B\ Tewrte ¥ 108 3o 2/50028 SPULLB00UPrTESIL Ut 46 AU
L;gl’ruﬂg&wﬁ%ﬁf 76 23 KK ,50,000E 8- Ily Ut It /422000 36 S ey
bl Y LI &K KJL@Lu’léblolgl]'la};'%ulZOOOéuwlu:(aﬁv.c—gl?é&'d%uGOOU.l;.::,rﬁw

..p)::luf
U LU s f o I e b 3 B0 i
AT
Journal
Date Details Rs. Rs.
Consignment to Ghazi Alc 250,000
Goods sent on consignment A/c 250,000

(the cost of goods sent on consignment.)
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Consignment to Ghazi Alc 2,000 t\;\

Bank A/c 2,000 B
(expenses incured on consignment.) \;j
Bank A/c 50,000 2\2_

Fida Alc 50,000 %])
(Amount recweived on advance.) “\2_

Fida A/c 300,000 >
Consignment to Ghazi A/c 300,000 13

(Gross sale of all boxes.) -‘é
Consignment to Ghazi Alc 15,000 :]

Fida Alc 15000

Bank Alc 200,000 3

Fida Alc 200,000 ‘3
(Amount received from;consignee-settlement.) :\g
Consignment to-Ghazi A/c 50,000 3

Profit & Loss Alc 50,000 \‘.—3

(Prafit on’ consignment_transferred-to P&L Alc) S

b5

| ¥

Cansighnment-A/c >

Details Rs. Details Rs. 3

Goods sent on Consignment 2,50,000 Fida Alc 3,00,000 %
Alc 50,000 Balance (c/d) 15,000 ;5
Bank A/c 15,000 :%
Fida A/c S:
"y

3,15,0000 3,15,000

:,L:L"‘(V"d..fdf’éd)j/fa_u " B UL LS ISR S

4_.&2_/@%‘;@»

Gila

s

J /L kLl

Profit And Loss Apporpriation Alc

zf’w’_u*‘.bﬁ s _2/6000.81¢5s10,0004220,000 2 P o s Ut sy 2175080 - !

_u),’»)-“dvmyég_mldjtuwl_aKujlo 8004t & Sy b EoaPbK 2104 Lo sl
PR R
by ol

In the absence of an agreement, no interest shall be allowed on capital, 5% interest per anum will
be allowed on the loan advanced and profits and losses shall be shared equally.

47 A 1y
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Details Rs. Details Rs.
interest on loan 5% 540 Balance (b/d) 10,800
Net Profit transferred to
capital accounts:

G fdetgrelil it

A 3420
B 3420
C 3420 10,260

10,800 10,800 :25
S s IS G\ 2 S PSFE Gl a8 E
A e )
J/J;/Jﬂdff/u‘c;/a_rdyywé.J;,,_u‘d/(Share Capltal)Kﬂﬁ d/u‘ﬂ_.df_ (Share Capital) %
‘Ltrul)(;l./gﬂﬂtru“;l/&.L/o,w:b"u"u;’u/d/utwﬁdfu‘a_rﬁu:’»ﬂf/m Lou‘}iaui -\%
_urZ (Paid up Capital)l /Wmfﬁmwdyf W/JJ n;%
3
dg:l./f/ '__?'

—\
//

_Lu‘uJug_,g /JJI_LLMUI Il I FE L BIE IS L LS S
It is an artificial.association of persons created by law with a perpecual succession and a
common seal." It is an association of individuals for purpose of profit, possessing a common
capital contributed by the members-compasing it, such-capital-being commonly [devided into
shares of which each possesses one of more and which are transferable by the ownewr, hias
liaalnility beeing ......... only to the volue of shares.

IS S s
_uru:‘i;u}rlad/u{;{c:—)’,bﬂédf’é b
:(Public Ltd. Companles)uw;;f.ﬁ« [
)J:ﬁ*rlﬁi&.«?;/};lfl]légfialiu*danG
:(Private Limited Companles)ubw{;fgf_
-UﬁU)U,?dﬂUE‘;{M
e GBI T
_Lwnuﬁue_umwd’wuy VS e
u*ﬁ_;u“.,ﬁf.ﬁrl!&&m&uf/ﬂuf":_u 0
S St &1 /J’&LU/ULJ’(‘LJ&’@,@LUW, S o §ikiznl,y 4ty
,»}V./d;w’uuby_u?umutpc.,v./d’uw, LUl LB 2/6000.s1 pse_2s20,000lk -
_J/Z,J)u"/t/ufd)u“djtuK&ubﬁlu’/

We know that the amount brought in by the incoming partner on account of goodwill is I

BOL S S R P )

b

Ve

shared by the old partner in the ratio of their sacrifices.
A's Loss = 5/8-7/14 =7/56
B's Loss = 5/8-7/14 =5/56
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Journal
Date Details Rs. Rs.
Bank A/c 26,000
C's Alc 20,000
Goodwill Alc 6,000
(Being the amount brought in by C as capital and
goodwill.)
Goodwill A/c 6,000
A's Capital Alc 3,500
B's Capital Alc 2,500

(Being the amount of goodwill-credited to A'stand B's
capital in the ratio-of their.sacrifies i.e. 7:5)

LJ,: JJL»KU(//(J’/fu" L—JLLJLUKJ/&J' 149/:‘1)'}‘
Sy AP iz
ce FES IS s TS S 1 F L1932, £ ST f 96

"The relation between persons who have agreed to share 'the profits_of a business carried on by

all or any of them acting for all".
éUaui/Jw/LuKJl-(_Lr(bcJ_La./(’ﬂ/dVLl;z.rd‘llac_,ztugufi-a//uﬂulu”l.ﬁ;l/l.f""
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((Disadvantages of Partnership)l s, 6312
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(Fluctuating Capital Accounts)ui’;él./:u/ (—

L LA ST L b b QL LI om pe AL S RS s S el L g6
_Jwyu,mcauzr/'_z

AL Pl sty Gt /S ENS L 2 £ enion i LA GBI T
s P AL Gate (6L L K e Po S e b S Feal e Ut e o i a8
¢

e G KB S L L MK LSNP B9

04 UJ_I;LnfUu"&irrxJJ/ub»

VAL BTV A w@_uﬂjdwyu‘”mwmLuw,m»mbduw/ﬁﬂwf”ufmé K
_u";}’//ubgb

== YE;JW;ZZ‘! =
LA LUt o s o Ltp i it i il E iy il

/f;u,%ofwruzuwm el le el e

b
p)

uﬁaiﬂab:hfrv"djdr"éd)

%] 5 v%;d/hg’_éé_/d’ b

J

b4 rwc’dr@"u :'J/‘f

ElIEIRIge

14l

//

' w-@'dsqn!dm%

g)l;ug/&d@@.éuﬁﬁ‘&md;y?uf A&Qlﬂlémf";_qu/ﬂussut.»a»:_g/v.,f,,dm



USRI EnE Ay e Ao Sla S p S ot i S St f A Gt

_Knv{/&l/.ui‘uw;d’v{/v{ﬁ
Y I Ve =r

ook 6 S ey ok ikl
S PELE

a6 e S IH S AL 2 i LT

o 0

B KE S § AL TSl
bkl o

L P e LK (R o I s 6L
) R ey -

U Pl AL Sl B U
O

e FEE ML S0l S uu"f/ruf@wm{ e duJJl
2 Uk L s K/fu&d/uy'/,& J{f(ﬂ-«"’u/’b}/ﬂ—wd}/ﬂ bgui/bpuulu}yéJ/J/;)/JJ/U:’U LJ/UL:/M
_u‘gc//uﬁu.yﬂ)/uuuf.lg%//_fw,& b»d/
u&f}d}l’ﬁ"&}l«u(d/bu{/

ufl“cu’,wlwd/g/ u"ifv/ /JVJJ}”“J’;K/“(V’;@/_LGW’C)d//l,u{d//u”ul/r’d;z//;/ubrb
—e PSSk
B2 S i P O es N S U L i N /rwéwau/* (i)

_u/,,wug/&jw/

e P e e Gl S e I T SIS A g (i)

gk /] u‘JI/,wJ’LawcﬂJ POt e Sebin s /Lwdu.,rJ(J/)met/ (i)
_d/glafC/“J/u"u/ﬂd’l)’d/;bJJ“Z}"C/“J//VYG//l:&Z_/ﬂC/u
fCﬂW/l;ﬁﬂ/Lu"ﬁJl/uu”u/ﬂd/z_laé_ul/,ﬂi:é/bﬁu/( /LloL)J'/J'!}LJb&UJ (iv)
_JLB

Ak FL 2 1ol Qon Pt PSSt e S b3 L (b o) b y BB LEE ()
_L!‘JWJQV/G/EgJ/ukdt’lf‘é/JUﬂu”a_}’uE‘DJUWJ

st PRI s S U F L S P2 I g e PiS Fo NP = Spine” (i)
=g /l/d/U

on Pl byl i QoS 6 Ao e T e i P /waéw‘fw/ (vn)

uﬁ&gbﬁ’(ﬁdjdr"&d)fﬁc_ukbd /M(GJJ‘)%U lfole ol pe e

N /LaJlﬁu%i;/Ci/J/’d/wabLuk./diulad:’buﬂvﬁgzbld///bﬂ-ﬂ?d// /gElqufi ;g (IX)
BN IS S AN ) VA= N

..u:/uya/'uﬁjyudel)afﬁﬂla"j:,Vf}&/ﬁ_ufinc.ufufalﬁ(d/}ﬁi&d.’.@.d/u‘{u./f}&/! 50/1‘0'}’

BRI s A0
e Pt A8 b i 3 S5, (s I L L Wi N

%] 5 v%;d/hg’_éé_/d’ b

J

LA LUt o s o Ltp i it i il E iy il

b4 rwc’dr@"u p

ElIEIRIge

14l

//

‘ w,yldsQJd A

qlﬁgu{)/fzidg@_éu}ﬁ‘&l?ld;w'lJuil.éuu,l@mf“;_ju/@usls S P



-ug.,g%u?-‘”&ﬁ1,4ul‘y’uuﬁ,@nu“éjwﬁﬂuﬂzﬁ wawww/},;euf eSS (RS g IS Lnte

It is an artificial association of persons created by law with a perpecual succession and a
common seal." It is an association of individuals for purpose of profit, possessing a common
capital contributed by the members composing it, such capital being commonly devided into
shares of which each possesses one of more and which are transferable by the ownewr, hias
liaalnility beeing ......... only to the volue of shares.
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(Promotion Stage)U™*t-b /(1
(Incorpaoration stage) - s (2
(Sharing of Capital)™I}§ZL (3

(Commeniement of Business) L1667 (4
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H
N

Memorendum of Association and Articles.

N
~

List of Directors
Written consent by the orrecters.

N
N

Undertaking to pay for qualification shares.

o1
N

All the requirements have been complited.

(*)]
~

Location and Address of office.
7) Signed memorevdum of Assocation.
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1. Diebit asset acconnt
With cash price
2 cradit vendor acomart
3 Drebit verdor
Credit vendor For aach ivstallyvert pasd
4. deb i Drterest With rterest accued at the tome of paymg each
mstallment.
Example:

Puargab road tearspeost parchases haro buases on 1-1-19%66, the caxsh price
bemg Es. 60000 the pachase 15 on the Ine parchase basis Bs 18000 being
paid onsigring of the agreement ard Bs 18000 being paid onsigrne of the
szrernent ard Fs 16000 tobe pad aremally for 3 vears. hterest is charged at
5% ad deprecihon s witenoff at 20 % on educing balance method.
Sohution

32
<
O
$
&
3
\LS
2y
\_
X
D
2
D
\) Bus Account
$
::h Tan 2001 to hire vendor 0000 Dec 2001, 31 depeeciation 12000
N H0000 | Balarce cid 42000
b 202 baliwe 4000|2002 0000
\_\] Janhsd 42000 Dee, 31 depreciation a0
(i, Balaree cid 32400
203 42000
'p Jan] halancehid 3400|2003
\—5 38400|Dec, 31 Deprciation 2650
- Balanes ofd 3070
=Y 38400
~_ 204
_};‘ Tan, Thalaree bid A
~—
1)
% Hirevendor Accoundt
$
B Es Es
Y
5 2001 2001
~ Jan, 1 To Bark 1a000 Jarr 1 By Bases a0
To Bark 18000
'\] Tobalance cfd 3200 Dec 3l byimerest 5%
\—J - on Bs 44000 23000
“\] B2200 G220
b3
™ 2002 2002
~ Diec, 31 To Bank 18000 Jarr 1 Balanee bid 30200
D Dec, 31 Tobalance s/d 15710 Diec,3l imberest S5
2 - O s 30200 1570
} 31710 31710
N i
\ 2005
;2 Diec, 31 Tobark 18000
- 2005
N Tan 1 balarve oid 15710
) e 31 fsthenes 2001
g' 18000 Taom
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(Entries in Seller,s Books)uLVLLbé Q_;\
J,/Juwwguéuuwu‘u{m/f bl e Ui o3 f Ut 2 5 el _J
_gtlx J’L,"Uruwéuuwu*muuwmawdf e %Mfuﬁjad'“&mw/ &5

) _—

..,umf._p,/dwécmu 2.5 =
Date|Transection Accounts L.F.| Dr.| Cr. 2
1-1-80|On sale Abdul Karim's account 600 b
1-1-80|On receipt of cash Installment sales 600 2
deposit Cash: 120 >

A.Karim's alc 120 5

1-1-80 Cash 44 ¥J
1-12-80|Each A.Krim's alc 44| I
31-12-80|Instalment received JAbdul Krim's ale 44 e
Adjustment of 5

interest element in Interst’income 44 5t
1linstalment Ei}
received.lix4,=44 5

ﬁz

3

80,000 2 de ¢-2,400,000,4 /wd/JJ'@JMcﬂme. :52 4 Iy
eI 15 oooa.uuuwLdj,bf&ww‘/.( GAZL Py 37 e dsiBed Sy
Lo SE S S P Sy B0 S el AP 250000 715
-J/L’ul/"’)h—dlﬂ,« b"u'rf(cﬁ’u}’/(‘_/‘gffbbﬁ'U*JLJJJ:(J)‘,}JULJJM

4
Date  Details Rs. Rs.

Bank Alc 2,00,000

Equity Share Application A/c 2,00,000
(40000 shares can be issued on Rs. 5)
Equity Share Application Alc 1,18,750
Directors Shares 75,000
Discount on issued shares 6,250

Equity Share Application A/c 2,00,000

(5% discount on issued shares for general
public.)
Balance Sheet
Assets Rs. Liabilities Rs.

Authorised Capital:
80,000 Equity Sahres of Rs. 5 each 400,000
Issued Capital:
40,000 equity shares of Rs. 5 each 200,000
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Cash at Bank 118,750 Paid -up Capital: i\;\
Discount on shares 6250 25000 share of Rs. 5 125,000 B}
Directors shares 75,000 15000 shares of Rs. 5 75,000 \\é)
2,00,000 2,00,000 5
)
o
. =4
L&y 24500,000 4> AL 2s1500,0000% ] Lutyzolszﬂ!./ 534
JS b0y L 2
T gJ
Depreciation- Alc I
3
Date Details Rs. Date Details Rs. o
2015 Balance (b/d) 15,00,000 31st-Dec) . Depreciation A/c  4,00,000 \?:)Dz
1st March Bank Alc 5,00,000 Balance (c/d) 16,00,000 \\03
20,00,000 20,00,000
2016 Balance (b/d) 16,00,000 31st Dec Depreciation A/c  3,20,000
1st Jan Balance (c/d) 12,80,000
16,00,000 16,00,000
2017 Balance (b/d) 12,80,000 31st Dec Depreciation A/c  2,56,000
1st Jan Balance (c/d) 10,24,000
12,80,000 12,80,000
2016 Balance (b/d) 10,24,000 31st Dec Depreciation A/c  2,04,800
1st Jan Balance (c/d) 8,19,200
10,24,000 10,24,000

14;,/300 ooo..,wwliz.ulzoo 000 261 1y Zl a6 (gf/}’/(;bd.gf/)’/(u"/ :45 1y
..«C‘dd.ulOOJLd/u’u’ uédJuV&JVL;L;/J JJL,JKUL;WI VUl e Sarlon - &
ST Pt st s Sl it £ td e > S Kooty 0 20 4 2 S

&-2750,000 & ¢-2/900,000 o ¢-2,100,000 i
2.,«':?
Date Details Rs. Rs.
Own Debenture Alc 8,00,000
Interest on Debenture Alc 2,00,000
Bank Alc 1,000,000

(Being own Debenture purchased at Rs.800)
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Profit & Loss A/c
nterest on Debenture A/c

(Being transfer of interest on debenture A/c)

Own Debenture Al/c

Interest on Debenture Alc
Bank A/c

(Being own Debenture purchased at Rs.600)
Profit & Loss A/c
nterest on Debenture A/c

(Being transfer of interest,on debenture, A/c)

Own Debenture,Alc

Interest on Debenture Al/c
Bank.Alc

(Being own*Debenture ‘purchased 'at-Rs.800)
Profit & Loss A/c
nterest'on_Debenture ‘A/c

(Being transfer of interest on debenture A/c)

A QAN AR Ag

..u.‘."i(Fundamental of Equation):,bl/d;‘l,%J(Balance Sheet),»tégg)’b

2,00,000

2,00,000
7,20,000
1,80,000

9,00,000
1,80,000

1,80,000
6,00,000
1,50,000

7,50,000
1,50,000

1,50,000

(.55 41

-7
Debit_
Credit
Purchases 120500 Sales 185,300
Less Purchased Return 3900 Less Sales Return 2000
Net Purchas 116,700 Net Sales 183,300
Closing Stock 40000
Gross Profit 106,700
Rs= 223,300 Rs= 223,300
Salaries 10,500
Insurance 1600 Gross Profit B/D 10,700
Printing and Stationary 3000
Postage and Telegrams 750
Reparis 1150
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Commission 1400
Net Profit 88300
Rs= 106,700 Rs= 106,700
Balance Sheet gbr‘"u"l:
Capital and Amount Assets Amount
Liabalities
Capital Fixed Assets
Origional Capital 125,000 Furniture 80,500
Net Profit 88,300 Premises 21,500
Motor Car 60,500
213,300 162,500
Current Libalities Amount Assetes Amount
Creditors 37,500 Storck 40,000
Debtors 45,500
85500
Cash at Bank 1500
Cash in Hand 1300
2800
Rs=250,300 Rs= 250,800

_ugd’%uzz,ooo ( Libilities)Jlsts ssheedbd2/87000(Assts) 26161980y (Capital) b 601 (o«

Rs 22,000 ?

Given: Assets = Rs 87000
Liabilities= Rs 22,000

Capital = ?

Working:

Capital= Assets - Liabilities

Capital= 87000 - 22000

Capital= 65,000

Answer: The capital of the proprietor is 65000.
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Journal Entries

_dnumoooof M 6’?)()/!26
..dnLu40000/-‘f i (.,l/ ) 52 J/J/m
_dn‘f uud’umfdlusooow ! 20

1st April
Cash 1,000,000
*\j’\ Building 3,500,000
0 Capital 4,500,000
L :
I 5th April
N Furniture 200,000
3
X} Cash 200,000
D 8th April
\3_
353 Purchase 150,000
3 Payable (MissZara) 150,000
A8
e 15th April
-:;‘} Receivable(Mr. Furgan) 80,000
3, Sales 80,000
D
\ 20th April
A
o Payable(Ms Zara) 5,000
3 Purchase Return 5,000
-(}‘3 21st April
3 Machinery 100,000
T
};% Cash 100,000
- 25th April
1)
f) Sales Return 3000
§ Receiveable (Mr. Furgan) 3000
A [26th April
\ g -
- Utility Bills 40,000
j Cash 40,000
3
=
|
3, 27th April
\—'; Rent Expense 40,000
o Cash 40,000
*N
) :
X, 30th April
R Salaries 50,000
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Cash 50,000
LEDGERS
Cash
Date Description Amount Date Description Amount
1-Apr-17 Cash 1,000,000
1-Apr-17 Building 3,500,000
30-Apr-17 | Closing Balance 4,500,000
4,500,000 4,500,000
Cash
Date Description Amount Date Description Amount
1-Apr-17 Capital 1,000,000 Furniture 200,000
Machinery 100,000
Utility Bills 40,000
Rent 40,000
Salaries 50,000
30-Apr-17 Closing Balance 570,000
1,000,000 1,000,000
Building
Date Description Amount Date Description Amount
1-Apr-17 Capital 3,500,000
30-Apr-17 Closing Balance [ 3,500,000
3,500,000 3,500,000
Furniture
Date Description Amount Date Description Amount
Cash 200,000
30-Apr-17 Closing Balance 200,000
200,000 200,000
Purchases
Date Description Amount Date Description Amount
Miss Zara 150,000
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30-Apr-17 Closing Balance 150,000
150,000 150,000
Purchases Return
Date Description Amount Date Description Amount
Miss Zara 5,000
30-Apr-17 | Closing Balance 5,000
5,000 5,000
Payables
Date Description Amount Date Description Amount
Purchase Return 5,000 Purchase 150,000
30-Apr-17 | Closing Balance 145,000
150,000 150,000
Receivable
Date Description Amaount Date Description Amount
Sales 80,000 Sales Return 3,000
30-Apr-17 Closing Balance 77,000
80,000 80,000
Sales
Date Description Amount Date Description Amount
Mr. Furgan 80,000
30-Apr-17 | Closing balance 80,000
80,000 80,000
Sales Return
Date Description Amount Date Description Amount
Mr. Furgan 3,000
30-Apr-17 Closing Balance 3,000
3,000 3,000
Machinery
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Date Description Amount Date Description Amount
Cash 100,000
30-Apr-17 Closing Balance 100,000
100,000 100,000
Utility Bills
*\%\ Date Description Amount Date Description Amount
1‘2 Cash 40,000
R
é 30-Apr-17 Closing Balance 40,000
‘:') 40,000 40,000
< Rent Expenses
%) Date Description Amount Date Description Amount
:g Cash 40,000
>
“§ 30-Apr-17 Closing Balance 40,000
£ 40,000 40,000
1\3 Salaries
:S) Date Description Amount Date Description Amount
N Cash 50,000
)
é) 30-Apr-17 Closing Balance 50,000
}&% 50,000 50,000
1)

vl’uﬁ;ﬂédﬁ&"w_q/c—g’;d/dh ..59/:‘1)!}’

._,uj"d’d,b AT
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Record these transaction in the Journal, post them in the ledger and prepare Trial -60/:‘1)!:’
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Journal Entries
Debit Credit
Cash 2,000,000
Capital 2,000,000
Building 800,000
Cash 800,000
Purchase 75,000
Payableor Creditor 75,000
Cash 50,000
Sales 50,000
Rent Expense 60,000
Cash 60,000
Salaries 15,000
Cash 15,000
LEDGERS
CAPTIAL
Date Description Amount Date Description Amount
Cash Building 2,000,000
Closing Balance 2,000,000
2,000,000 2,000,000
CASH
Date Description Amount Date Description Amount
Capital 2,000,000 Building 800,000
Sales 50,000 Rent 60,000
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Salaries 15,000
Closing Balance 1,75,000
2,050,000 2,050,000
BUILDING
Date Description Amount Date Description Amount
Cash 800,000
Closing Balance 800,000
800,000 800,000
PURCHASES
Date Description Amount Date Description Amount
Naeem 75,000
Closing Balance 75,000
75,000 75,000
NAEEM (Creditor)
Date Description Amount Date Description Amount
Purchase 75,000
30-Apr-17 | Closing balance 75,000
75,000 75,000
SALES
Date Description Amount Date Description Amount
Cash 50,000
Closing Balance 50,000
50,000 50,000
RENT EXPENSES
Date Description Amount Date Description Amount
Cash 60,000
Closing Balance 60,000
60,000 60,000
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SALARIES i\;\
Date Description Amount Date Description Amount 3
J
Cash 15,000 R
&4
) _—
“‘30
Closing Balance 15,000 .\3}
15,000 15,000 o
“‘30
TRIAL BALANCE ::3;'
Debit Credit )
Capital 2,000,000 N
Cash 1,175,000 X<
. N
Building 800,000 Y
Purchase 75,000 Cg
4
Purchase Return 75,000 o
ﬁz
Sales 50,000 <
\ ._3
Rent 60,000 !
Salaries 15,000 Tg'
2,125,000 2,125,000 )
; =
e b G JEa G AL DL B T - e e 220000008062 2N 6L A )
JJJ]JJJ)WI,'/(BHI was dishonoured)- u@ufbld/‘}/@t'wb_L:/uibf/ulbr?"fg}u’la,db_ %l
s
Requwed._q/u’g{/lgfzu" Y
Akram Debit Credit :§
. |Account Receivable (Khalid) 200,000 \:‘g,
Sales 200,000 *?j“
(Sold goods to Khalid in credit) R3S
=
Bills Receivable 200,000 2
Account Receivable (Khalid) 200,000 “\é
(Draw bill of exchange on Khalid) ;
. | AccountReceivable 200,000 §
D
Billsreceivable 200,000 N
=D
(Bill Dishonoured) A
)
)
Solution: \‘:;]‘
423
Akram Debit Credit \‘j
Purchases 200,000 \Q\
Accounts payable (Akram) 200,000 \_-“:q
‘)t

LA LUt o s o Ltp i it i il E iy il
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(Purchase goods on credit)
2. |Account Payable (Akram) 200,000
Bill Payable 200,000
(Draw bill of on Akram)
3. |Bill Payable (Akram) 200,000
Account Payable (Akram) 200,000
(Bill Dishonoured)

..u:)/gbc.u}l?‘gf?‘g)l/l‘rc.@l/}l_u.‘.’q,yj.’.d/{tju ..62/:‘1)!;’
B AT,
dd/b/(d”((f])jtu/_atfdllw‘éézt’@’mlgu‘;u‘Jd/LuKa//uu”u)_aub’/d;lnu Jj’d//luu -!#
_Ldbd/ugwg/d}twu"d//_u‘i(Jounrahsmg@!;tunguLﬂ/’éu‘;
"It is a day book in which each _business transaction is recorded on the date when it
takes place, so that it may not.be.for-gotten.
e Ut RS A g
" The all of recording ithe dealings-in the.yournat is,called journalising"
_U‘J;C/;Ml.vu’;v/ béitu/ MWLJLJ}J
g(j“dw u"(Accounas)uiU/Wc,.;t/uu“ft/ﬁj‘wj‘au’/wcmlKutlzuim/t/c,u;d/
_£Lg
LA L b s A (2
ffu"d‘“/tm T bWLEY (Transactions) = b+ (3
_£/u’€od“@3,ld/wK,;wa;uw@;c/‘ﬂ/%/t/ JJ-bfrV (4
e e e il Sl St el tin
_Lrw‘ﬁ%/ﬂ_fdu/ /ﬂéuuﬁ;umim_acmu}ww)ddjtw Sz Q@
B A R A S A L AP
_Lwiéwwjtudfté :¥ (Financial Transaltlon)Jb»dl.(f;ﬂﬁz_b//u»// 3
//Jﬂ;u btad;@u/;f ;/Personal A/Cuuu";gjl -:(Personal Accounts)utlzu"; xULJLJu
e bW A ISy Al ek i E (e bt L l?u";u’l/uly‘
Debit the account of the receiving person and credit the account of the giving person.
J;leq;a"_/Debit L,lzﬁJl?‘Lél’ui‘/gu&;ﬁga}»l{f@giéfge ‘Real Accounts:,ylzg?
By KISy Al S Crediti ol Ute e b sl b Sl L &
Debit the account of property or goods coming in and credit the account of property
or goods going out.
L.;Lwd/w)/ WLl 41300 3k mlat"tau/Deblt/utuéutwﬂlubl]lru :Nominal Accountsello
_Lt"wfubui/mu"uud//_
Debit the accounts of expenses and losses, and credit the accoutns of incomes gains.
_LU’A/JJL@ K/!‘FJ;;/M;!‘é/u"J;u’ LJ;C/}U"'J’LCMléJ;uJ/
-U'}LL/L)/ KLUU/LA&JU}U UU/U:/@’/ 5%

U L8t o F s e B i o i g S

b

J /b ol /)7 buﬁwabﬁ’(ﬁdjdr"&d)jﬂc_ukbd 715([/"&&&’&!6 »lﬁlz_lﬁl/fc_.f/-f

ARG rode ¥ Teip e

3
~

//
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USRI EnE Ay e Ao Sla S p S ot i S St f A Gt

S e W NG (T L(j'r J’Ifa,,f Gretd s AIS U E S & 1 E 8T8 S sk i
Jﬂ%gmuﬂ_%uﬂfér/u F P52 Sk AT ST I & S e sk 510
?‘gu/w;z_/
_Kntmf)&/.igu'Wag%?@u/uuz;_;Kiuw(k*,mmfufié,&),Limm‘aJTiJ/u:/gy{/li:?
< &Ll -fnt{uJ@]’/ﬁ??%u/uuz’_/gjﬂ;/iJ@(P,/,IJTJF’ZJ/L,gLJIAI&Z@“;J/U:‘/@;/K/hf:(
LAl
_J/ubuur"d/ufu'g;lufu’t"a)/brc—uc (ul
BIE GG L S e YL z_u‘/l.u"}‘jctad/u“(@&uu‘?d/u”;/t£MLL;LVIJJ e T
urliu‘//byd/uo_rtlu";f;u‘/’wK..Cgﬁc;wVJC»L«_L;il.:_CLBanaqueu*Banco);Bancus

Se s Lu’_au(’f_u%u"z_wéBankrupt(u,Jm)_/ffamwuu_a_mzK/uy/ Tos S (EL201LP A
J?ru‘Jb/wa‘iﬁd’l AUt L2 inlgh S AT L e 3Pt Back o IS gL 7 BIE G Ut L
_U?/r’”BankJu"uL/d//mlBanke..C u"uL/J‘J/LAJU’ @a_,tabléc,(téBanco;Cu"uL/d;Jlblfw
IS UL
(Current Account) "lagla Q)

U _Lu‘wu/a’Ldlﬁ@Lu/u*/,wL/u;fdyu“dmd/‘!ﬁmua/u Fleblpe rbepbS e
Account sz & T2 s e o P05 o Gt WL £ A% Lok LLJWZVG/LJ/’JJ/ UL
_LLdtgd;.{u’g/,l.,{.g;.:/’J.C./b,Jd“'_taué,u/ul,/utiztﬂg/_cgtﬂﬂuwc Holder
:(Savings Accounts),lal/[}f 2

G ,Jl-au‘wlﬁw»u/w/m& GRS WL f’m,cy.f L e el oW =l BUOFeW 6%
Lwﬂﬁufﬂwa’aw*,ufm;//,lu/%lu‘{dv;cﬂﬂ»ﬁ /:Leﬁf..ﬁ;/»- SSaL IS
e G5 L G s e s o $I
(Fixed Deposit Account)zW (s (3)

Ur s Sl d/g/u“u/;/d/wclvfwf,wu”w faw‘“wmgdwd”uﬁ Jtéﬂfuywdf ‘f
Jlﬁc_&dvc‘ﬂﬂ/z_//iu,cu’bm_at«;l;/c’iéu,cu’lau",u/wﬁJ"MILW‘/ u/d,ca’lfég.ﬁu
L Uenle Beod e SH Db e danl s Ci s St b L s JJ/,JL(’JLLU‘;@

L

LU Euad B S P
(Left 2L S AL LA =S, Sl gJ/J Vsl ¥ 3y u_amwﬂwurﬂ»/ﬁ L
(Right Hand u/’u’tcmlu" w/ﬂd/ugl)l d/ﬁ U JfRecemt S|de/b:/’gjl_at"ta L' U“Hand Side)
_u‘d/uﬁd’)ﬂf.fu‘/u‘iu’{(Payment Slde)/u/’gjl_at“tau/&de)

b 6¥ (Ledgen s e Y fe b1 L stins e de AUk JJJ/
V/L»D;L/Ledger/ u%/{twflaKJI@/’JIAI(Payment Side).s/(Receipt S|de)_u:drb:/’l»d;f
_LLL‘%J“}@»VJGKJJ‘{(L&_‘LM

K@_qﬁgﬁéMethodﬂijank Reconciliation Statements2017§" Sld/)éijb‘(/u” _:63 4w
_gJ ))JM(Data))'}"

&23,000,000/- % ..f T

& 13,60000-% %LUy r

J /b ol /)7 buﬁ&gbﬁrﬁdjdﬂ?&djfﬂcuﬁbd 715([/"&&‘)’&!6 -lﬁlg_lﬁl/#;_.f/-f
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& 311,000/-_ Ao Bnld_s/55,000/- (PP SFEE
&3414,000/- 0P G unle_ss20,000/- g0l Pl ff -0
Bank Reconciliation
the cash book of the business is reconciled to JThe bank reconciliation process is a means of ensuring that
the bank statement provided by the bank.
What is Bank Reconciliation Statement?

de Bt edT it

The bank reconciliation is prepared as a statement called the Bank Reconciliation Statement (not to be

//

confused with the bank statement which you received from the bank). A bank reconciliation should be 13
prepared on a regular basis (daily, weekly or monthly) dependent on the size of the firm and how many -‘\é
transactions are being processed through the cash book. :]
Purpose of Bank Reconciliation %
The purpose of the bank reconciliation.exercise is:to-highlight the.difference.between what the business has \%
recorded and what the bank has recorded, in this way it can act as an independent check on the business Qg
2 records. Most differences highlighted\by-the-bank reconcitiation procedure are due to timing differences as :\g
one organisation may have posted an-item which the ‘ether-has'not. For example, if a business writes a check, ._‘?

it will post it to its cash book that day and then send it on to its supplier. The supplier will receive the check
days later, and send'it' onita its bank. The checkthen passes through the banking system and'eventually, a few
more days later, it is processed by the bank of the business and posted to its account (bank statement). The
period of days between the business-posting.the check and the bank pasting the check results'in items in the
cash book not on the bank statement. These checks are normally referred to as unpresented checks. The point
of the bank reconciliations is to record these known timing differences and attempt to reconcile the bank
statement balance to the cash book balance. If the two balances do not reconcile then either there is a mistake
in the preparation of the bank reconciliation accounting or there are errors in the cash book or errors on the

CJ

S WU et s il

bank statement which then need to be investigated.

b

e PP YOS Ur LS/ 5 e U0 B UL LS ISRl e e 2

Bank reconciliation statement of Hareem Fatima traders as on "3
Particulars + i \%3

b

% Balance as per cashbook 3,00,000 \3;
"é Dividend collected by the bank 55,000 ?g
5 Cheques issued but not presented for 20,000 3
~ D
- payment X
o)

j Cheques deposited but not credited by the 14000 EN
_v-,‘ bank ‘;f
9 ) D
} Bank charges debited by bank 1,000 |
3 Balance as per pass book 3,60,000 \%‘l‘
N 423
i.), 3,75,000 3,75,000 3
Q A
) X
N X
) . X
LT ‘g‘j?d;Z.J;pjyiduu//l/d/JL;JK&JU’ZOl?J/LaQJUULu(&ﬂ:«obuﬁdjﬂ,ﬂf’}/_m/dlr B

U 8t o F s s B s o B g S
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..u:/ &% (Three Column Cash BOOk)J/uﬁ('/.'/‘U'L@.%’J <436

Mr. Shahid Sadiq
Cash Book
For the month of April 2017

G redetgre i v

h'\ Date Particulars Discount Allowed Cash Bank ]
3 1-Apr-17 [Cash in hand 300,000 _‘“i:;
. 7-Apr-17 | Cash from Naeem 500 29,500 <
g
3 9-Apr-17 |Banked Cash 80,000 \é
:% 13-Apr-17 | Received from debtor 127,500 ::z
D 23-Apr-17 [Cheque from Aslam 3,500 66,500 Cg
$
% 25-Apr-17 | Cash into bank 15,000 :\13)”
$
g 4,000 329,500 289,000 ﬁ*
':L Balance b/d 232,000 147,500 ‘\‘3
N s
- - - ) )
57;‘ Date  [Particulars Discount Received Cash Bank 3,
3 1-Apr-17 |Bank)Overdraft 100,000 A)
X 5-Apr-17 |Stationary Purchased 2,500 J
3 9-Apr-17 |Banked Cash 80,000 é
\‘i‘\] 18-Apr-17 |Paid Salaries 25,500 :‘%
\sz 25-Apr-17 [Cash into Bank 15,000 \?‘Q
é) 20-Apr-17 [Purchased furniture 16,000 ,‘-:;*
S
3 . 97,500 141,500 |
3 %
b g . S
;5 St oAU bt ioend J SN AL 22 -65 41 =
3 aﬁJd/f (0 - ‘:%
S S F 3
::], VC« d/dfou//jd B ‘13\
duul/lfblfgf’j.ban&c.ﬁdlgf AN
| 2
% N4 wlES o ;*53
3, <-2,100000/-s1¢—3,50000/-&-,110000/-¢&-1,120000/-<5,100000/- dlxulméu)l/ét// _GG/JV Y|
S 3years J)?)’”djlx]d/uﬂvsdb»'b;lu"u)v@t//}lu’ 5JKJLJGodW|IIJL&)’LZ5VLAI b \%‘l:
{), puchases of the average profits of the last 5 years \3
3 N
N
g: Solution: 3
A
‘)t

Profit for last 5 years

LA LUt o s o Ltp i it i il E iy il
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Yearl 100,000
Year 2 120,000
Year 3 110,000
Year4 50,000
Year 5 100,000
480,000
Average Profit for 5 years = 480,000
96,000
Good will 3 years purchase of average profit of last 5 years
= 96000 x 3
288,000/-

//

“ SIS SULAE

de Bt edT it

I IEIURI S

3
~

tsedlisposed offs 20147302k Sty R 6zl 2/600000/-L(Solo 2011@0,2{ 674
e )Kg@z’_nﬁ (Method). )J,tlo%z,/“‘!d?r/),l‘abn_,wKfu:ﬁﬁsdvﬁ-wgg%.uzmooo#

e PP YOS Ur LS/ 5 e U0 B UL LS ISRl e e 2

A

O

J /L b el S JbUs

e n
Mr. Hadi
Truck Account
Date Particulars Credit Date Particulars Credit
1-Jul-11 Purchase of Truck 600,000 31-Dec-11 Depreciation for 30,000
year 2011
31-Dec-12 Deprecitaiton for 57,000
Year 2012
31-Dec-13 Depreciation for 51,300
year 2013
30-Jun-14 Depreciation for 23,085
year 2014
30-Jun-14 Disposal 438,615
600,000 600,000

1-Jul-11 Purchase of Truck 600,000
31-Dec-11 Depreciation for (30,000)
year 2011

WDV 570,000

LA LUt o s o Ltp i it i il E iy il
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31-Dec-12 Depreciation for (57,000) t\;\
year 2012 J
WDV 513,000 o
D
31-Dec-13 Depreciation for (51,300) k
’*30
year 2013 N
WDV 461,700 =
N 30-Jun-14 Depreciation for (23,085) “;3
) year 2014 i
12 WDV 438,615 -‘\a
% 30-Jun-14 Sale Proceeds 204,000 N
Ul
ol Loss on Sale 234,615 :as
; =
2D LB 2017 e JS LA LRs 100P7 1500000k roitb S 2017802 0T 684 )r 3
2 . . .. =~
353 S 20000518 L e WP ndragi8 S 120000 ALK SiSslogper share by e s2027 100000 5
\is ..6? d/u{:b/u (M)ul}ufj 3’
_—
:% Solution: k
N Noor-Chemical L td s
2 . )
Y Journal Entries -i,
3 Date Particulars Debit Credit ;§
X 11-1-2017  |Cashand Bank 1,440,000 J
::\) Share holder money 1,440,000 }%
\‘i‘\] (Received of money for 120,000 shares) :‘%
< 11-30-2017 |Share holder money 240,000 ,%
S
LY Cash and Bank 240,000 \%g
% (Refund of money for 20,000 shares) -
3 3
Y >
. &
% Noor Chemical Ltd I
~ Balance Sheet ¥9
- Particulars Amount %
| &
N Assests -
- Cash and bank 1,200,000 A
| )
3,. 1,200,000 AN
S Equity and Liabilities ‘“\3'
52, Shares Capital 1,000,000 \‘j
5 Share Premium 200,000 \Q\
R N
InY 1,200,000 \:‘-3
‘)2
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UL P61 L 2 £ 2000 25315 K ke st VTS 50s 694 X

Adjustments:

(@) Closing stock was value Rs. 150,000.
(b) Out standing insurance Rs. 9,000.

(c) Depreciation on building a @ 10% p.a

e rKQ;lQrKJT(_l.,glJ/V

\,\ Solution: g
T\ *-:\3
D) Arsalan & Co -
1\3 Profit & Loss Account E
% For the year ended December 31, 2016 N
N
ol Sales 550,000 \g
$ Less: Sales Return (26,250) Y
v N k=)
i et Sales 523,750 E:;}
Z? Commission Income 27,000 3
3 3
Y . N
& Opening Stock 133,500 .
_Z; Purchases 300,000 s
N Less: Purchase return (9,900) \?
3 Less : Closing)stock (150,000) ;;
2 Cost of goods sold (273,600) J
3 3
3
}i‘\] Gross Profit 277,150 -3
2 Wages 54,590 N
el Rent 224,000 “3
% Insurance 9,000 \33
. . 5
% Depreciation on machinery 28,050 2
3 3
Y Depreciation on building 35,500 >
35 N
5 (351,140) =
< Net Loss (73,990) 2
o\] .}
J 3
o\ Arsalan & Co 3
S ;8
3 Balance Sheet %
3‘, As at December 31, 2016 :]J
\‘; Particulars Debit Particulars Credit bt
¥ e
}g Assets Equity & Liabilities N
3 Machinery 252,450 Captial 623,740 \';\
o Building 319,500 Loss for the year (73,990) \:"\‘i‘
‘)t
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Closing stock 150,000 Drawing (60,500) t\;\
Debtors 330,000 I
Cash 6,300 Creditors 140,000 o
e}
Outstanding Insurance 9,000 E
“30
Loan 420,000 j
1,058,250 1,058,250 g?_
D) L OF=d B did 1040 >
12 240000~ = (Sale) -F3f o 2
RO 20% =(Gross Profity Obg¥ v )
. ROl
é &—»/175,000/- = (Purchase) 47 ¥ =
A\ ® e .\
$ %.3/30,000/- = y-481%4 -
o) 3
i 5
-~
Z? Solution: :_3
3 Calculate stock in beginning: b)
. ._3
':L Sales 240,000 R
_Z; Gross_Profit @20% of sale 48,000 s
2 Cost of Sale 192,000 ‘%)’
D :3
12 Cost of sale 192,000 3
3 3
o)
}i‘\] Add : Closing stock 30,000 A
S Less : Purchases (175,000) 3,?
2 Opening Stock 47,000 ~
8_} ‘_\?_
Y
)

A

Q.4 Write Short answer:
i) Calculate the sale Cost of Goods sold = Rs 100,000 Rate of gross profit on sale=@20% Solution :
Calculate sales:

Cost of goods sold 100,000
Gross Profit on Sales @ 20% 25,000
A Sales 125,000

& 12,4004J~/JLmL(b“.l[,-luié&,/'yfdtf@éu 2 eryts 2,000 &l umUo: 71 Ay
A FEIINS L9 500,000 & s-($&2s 600 47ed J&f{é}ﬁ-éb'{djb/.}@gu/%u 6,600.; Gk
-l sl 3017 80050t oL 3/34,000 1Y

J/E b e ) b
A AL S LU P A b
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WML e T 12 gnbr o (ot s ftspiy B 950y b Vi £ &
-J /:E'uﬁu—’fcrd/gl‘)’/ulgf/:lé/dful{ tss 6L }JJJ?UL«,.?JA” : :
S
:«Qlﬂ':lar \2?;
5
Smo Particulars Rs. Rs. N
Consignment A/c 1,200,000 “\2_
To Goods sent on Consignment 1,200,000 :;3
(Being goods sent on a consignment.) S5
Consignment A/c 19,000 -‘—:3
To Cash Alc 19,000
(Being Expenses paid on-consignment.) %
Consignee Alc 500,000 \%
To Bill receable Alc 500,000 Qg
(Being nawaz accepted-a hill.) :\g
Consignment Ale 51,800 §)
To Consignee Alc 51,800 ¥
(Expenses paid by Consignee.)
Consignee Alc 1,900,000
Tao / Consignment.A/¢ 1,900,000

(Being goods are sold.)

Consignment Alc

Details Rs. Details Rs.
Gooods sent on Consignee Alc 1,900,000
Consignment 1,200,000
Cash Alc 19,000
Consignee Alc 51,800
Balance (c/d) 629,200

1,900,000 1,900,000

s#4_2,160,00051¢_2,110,00044 2,120,000 Py L U2t ot SN S 72 st issec it 172 A1y
G35 250,0004% e & Sislsry 2201502 LB Pk o e BB A ST U ASSE B
At GUEVISL Usstswsinlly 109 g b I llzsry A NSNS Aoty S

¢

G AL S LU S P Aﬁldju,léw";_ju/@)ussut:,a»c;gfv.,f,,dm

Tulip : Rose Lilly
120,0000 : 160,0000 : 110,000

Y/ LnbE bl L& /S bUnebra P VO LU L (7 5 e UsPh0 B UL LS (ISRl e i e
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/JLLL G‘C/u’/la (j"f'ra,u d/(f:t‘;b d/uf/fﬁ (j':'l}cadl./ug}cug}ud
_d/nauﬁd/ff/“uf(Memorandum)z;t?/;/i?nL'/djlgdt./ugja,w/'/l_q;’:iu"{(Nominal Capital)
Bl Ll i DL J)‘flg (j';rfz‘a by 0s 2L a,v‘wb"’gf, ~(Issued Capital)gb ~o4* b

12 16 : 1
Profit & Loss Appropration Account

Rs.
Net Profit Transferred : Balance (b/d)
tulip 76,924
Rose 102,564
Lilly 70,512 250,000
250,000

Profit & Loss Appropration Account

Rs.
Net Profit Transferred : Balance (b/d)
tulip 69,231
Rose 92,308
Lilly 63,461 225,000
225,000

IO PSP P G 73 A
-:(Share Capital),(./gf‘?.:.,l,e
(ff’/“ul(Lcu";‘a5@3/&;}6/&’7&{,5{@;/Lndjjvﬁc};,_q;"i(Share Capital)(&{/@d/fiiﬁ;
ulq;&mﬁl'p@d/‘ﬁcamyuKLL/JLJIL%JF;VKLL/aﬁ/ﬁ”ui‘ufoJaguﬁ&{u‘;Ln&uJ»ﬂ
_Q;"'d/(Paid up Capital)g,l./aibl/‘ﬁ
N

-:(Authorised Capital) gbos285* ™8

_u@/_auuﬂfuﬂuz“_;.ylﬁurw&f?ungjmup;aL 25 180 $s 2SO (Offer)
—unlndrr 180 L P onbi oSk, ~:(Subscribed Capital) gbrosbr
&QLLnJﬂruﬁ}/;z+yu,{(Subscribed Capital) £L -2/, _:(Called up Capital) b, 22/ %
_‘L&/JLU}JUL&}W
ugg_uné’@/ ?J(Z/;g/l_unﬁndﬁ/&é}/&ﬁ%yu(&L /b)/J:/ -:(Paid up Capital) gl 2450
_g_jg"'d/(CaIIs in Arrear)fulinﬁ/}';@L“u/"’%Mﬂ,ﬁ‘le_u;’l;é_/fyjﬁf{fu"{l
(Accounting tritement) :JKQ)K;IZILJ‘Z&{
(Application money):ul}uf;wful}u

Bank or Cash is debited
Application and Allotment Account is credited.
_‘at'n@wl:,uﬁ(\]ournal)::’;u’l‘gglgd;/(AlIotment)ﬁﬂ;ulij;d/ﬂ
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G fdetgrelil it

Rs.
250,000
4:-:\2
“90
250,000 E
J
N
ﬂj’
R S
S. 3
3
225,000 5
=
D
3:
\ ._3
225,000

PO IAC APy

AN

e

.

G AL G L SIS RIS S F e

{
N
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Application and Allotment Account is debited
Share Capital is credited
Jra Z L Ui b e -0t Qe 6 520 U150 (over-subscribed) Susty T JusnliSi8n i 23
e bt it e S (S22 st Qo S s Fons?
Application and Allotment Account is debited
Bank Cash is credited
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Bank or Cash is debited 13
Application and Allotment Account is credited -‘\é
_‘Lt'nZle}U:},.yﬂA'u}’Llgéd/lgfgf@éiﬁw’bﬁé&ﬁ?ﬂéﬂ;dﬂ;djgf:d/gf";(.//ﬁ -5 \:i

First Call Account is debited X[
Share Capital Account is credited ) -\%
_‘gmzyu,cl,“‘a&g? &JJ" e -6 Cé

Bank or Cash is debited )
First Call a/c is credited '__?'

e b B sl FS s ¥ PSSR
Second (or Final) Call’Account is 'debited
Share Capital Account is credited
_‘gt'lgl[@w?U: 5.%0;.4.89;1‘):‘3{)4 f:u/'/...ﬂ’d]' ez -8
Bank or Cash is debited
Second (or Final) Call a/c is credited
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S B el 25 (Premium)sbostd U ot 2 4102 10 -t e/ i S i erlbs e Lo

_u‘f‘J(Share Prwmium Account)/‘jl‘adlgd/(Credn)
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Journal :J’
Sr.No. Details Rs. Rs.
Revaluation A/c 2240
To Stock Alc 1100
To Furniture Alc 240
To Provision for doubtful debts 900

J /b ol /)7 buﬁ&gbﬁrﬁdjdﬂ?&djfﬂcuﬁbd B UL SIS e S

(Being the stock and furniture depreciated by 10%
and provision for doubtful debts created by 5%.)
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Building Alc 7500
To Revaluation Alc 7500
(Being the appreciation in the value of buildings.)
Revaluation A/c 4500
To X's Capital A/c 1500
To Y's Capital Alc 1500
To Zs Capital Alc 1500
(Being Old partners are half goodwil will be drawn.)
Bank A/c 24000
To Q's Capital Alc 15000
To GoodWill Alc 9000
(Being the amount of capital.and .goodwill bought.in
by Q.)
GoodWill Alc 9000
To X's Capital-Ale 3000
To Y's Capital Alc 3000
To\ Z's|Capital 'Alc 3000

(Being the goodwill transferred to capital account.)

Revaluation Alc
Details Rs. Details Rs.
Profit on revaluation Balance 40,000
transferred to Capital A/c

orange 20000
mango 13,333
saka 6,667 40,000

40,000 7500

..u“’):/f:';L’WJ}l/':”&/Lu(djbw’/ﬁﬂlu:/.fqidldjbw’/ﬁ :75/:‘Ulf
Zdjl)w’/ﬁ_lgb’
e FES D s S S L 21932, Sl 356

"The relation between persons who have agreed to share the profits of a business carried on by

all or any of them acting for all".
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e FE D s A S L 21932, ST 356
"The relation between persons who have agreed to share the profits of a business carried on by
all or any of them acting for all".
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Profit and Loss Statement
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Particulars Rs. Particulars Rs.

opening stock 300,000 Closing Stock 550,000
Additional Stock 235000 2
Less: Withdraw 150,000 85,000 :;j)
Liabilities 120,000 -“:3
Net Profit transferred to N
appropriation Alc 45,000 %
550,000 550,000 b3
3
A e Joboditony fy e SC o iy i P 2 A :g
7 3’
3
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1. Diebit asset acconnt ‘\Q
With cash price d
2 credt verndor acomud \%?
3. Dehit verdor \%
'33 Credit vendor For aach ivstallyvert pasd =
J 4. deb i Drterest With rterest accued at the tome of paymg each -
% istallment )
3 Exanple: ) RO
Puargab road tearspeost parchases haro buases on 1-1-19%66, the caxsh price 3
5 bemg Es. 60000 the pachase 15 on the Ine parchase basis Bs 18000 being -‘3
~ paid onsigring of the agreement ard Bs 18000 being paid onsigrne of the k_ﬁ
\] szrernent ard Fs 16000 tobe pad aremally for 3 vears. hterest is charged at '7*’\
’ 5% ad deprecihon s witenoff at 20 % on educing balance method. \‘3
Sohution =
b Y
,\j R D
3 A
B N
)%
3 1\"
\v) \l}:
A
e
\D
3 N
A X
3 3
q.
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Bus Accound
Jan 2001 to hire verdor 000 | Dec 2001, 31 deprecisom 122000
000 (Balanee cfd 45000
A2 halawe 4000 (2002 A0000
Janhid 42000 | Dee, 51 depreciation a0
Balance cid 35400
X0z 4300
Jan] balawrebid 3400 (2003
32400 Dec,31 Depeciation 2880
Balance cid 3070
35400
204
Tan, Thalaree bid A
Hivevendor Account
Es Es
2001 2001
Jan, 1 To Bark 1a000 Jarr 1 By Bases a0
To Bank la0ma
Tobalance ofd 3200 Dec 3l byrimerest 5%
N on s 44000 22000
A0 20
2002 2002
Diec, 51 To Bank la0m Jan-1 Balawra b id 30200
Drec, 31 Tobalance s/d 15710 Diec 3] iberest 5%
P Cm Es 30200 151
31710 31710
2003
Drec, 31 Tobank 1a0md
200
Jan 1 balance oid 15710
Dec 31, rterest 290
la0m 1e0m

(Entries in Seller,s Books)e oL s
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Date Transection Accounts|L.F.| Dr.[ Cr.
1-1-80|0On sale Abdul Karim's account 600
1-1-80|On receipt of cash Installment sales 600

deposit Cash: 120
A.Karim's al/c 120
1-1-80 Cash 44
1-12-80|Each A.Krim's al/c 44
31-12-80(Instalment received Abdul Krim's al/c 44
Adjustment of interest
element in 1linstalment |Interst income 44
received.11x4 = 44

gume»umfuﬂwufww@-f

& ,6008 {1y ES b e iR L0 g bkl c oS g £ e Mes- s 20y WA i
PPN l;l/)ld/}’“&_y 6484 (U Uk

Cash Price

Inanediate price 20%
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Balance 400
Interest and other charges 48
Total Payable amount 528
Suppose this is payable in 12 instalments. the amount of each instalment would be 528/12
= 44.00
First insalment would be due after one month on a date agreed between the purchase
Mr.Abdul Karim and the seller, Msr. modern Radio House.
..:,9_]':,l):~>lg:lar
QoG W LWL L1 2 (A3 o rfeds fUbPA L e e BIGIZ LA K3 AU
SautnSe PP its Qe tn Py L T3 T AT el e Guut Laitesspe i
e G IV L s LA Pl it (C R F G L T sl Sl
Example:-
Punjab Road Transport purchases two buses on 1-1-1966 the cash
price beeing Rs.60,000. The purchasesis, on hire-purchase-basisyRs. 16,000 beeing paid on
signing of the agreement and Rs:16,000 to be-paid for 3 years. Interest is changed at 5%
and deprecation is coritten off at 20% on reducing balance method. Give necessary ledger
2\ account.

12016052 F ¢ 5 21950062 580,000 (PR LA IS 201403 14 Mol 7T Ay
G B e/12,000,000 (¥ e - E G LRI 24,000 FTTWIP1 P 40,0005 G
- s SN ISP 2016 6052 25 w1 s S5 S e U114, 201605215 - S5
_q}}wd{uﬁJL“’;ifuljﬁlq}/ZyJ)uﬁ{tjué&g;)ﬂdjgug
S

zyu,clu.*.{tjué&{

S'No. Details Rs. Rs.
Bank Alc 20,000,000
To Share Application Alc 20,000,000

(Application money on 40,000 shares received.)
Share Aplication A/c 12,000,000

To Bank Alc 12,000,000
(Application money on 24,000 shares
refunded.)
Share Aplication A/c 8,000,000

To Share Capital Alc 8,000,000
(Application money transfered to share capital.)
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Balance Sheet
as on 1, January 2015

Assets Rs. Liabilities
Plant & Machinery 12,000,000 Authroised Capital:

80,000 share of Rs. 800
Issued Capital:

40,000 share of Rs. 800
Subscribed and Paid-up
Capital:

40;000 share«of Rs. 800

12,000,000

Date Perticulars Amount Date Perticulars

Y/ LnbE bl L& /S bUnebra P VO LU L (7 5 e UsPh0 B UL LS (ISRl e i e

Rs.

40,000,000

12,000,000

12,000,000
12,000,000

K U1 By 224,000 p= 2 sl sl 742015 32 EUbe 23,26,00005 L0 /gii78 A
b2 1531 I S8 6 Ut T o i3 p $EE P e SE S S Ut e &t Py S 2
e sbewr 310056 S

EEY a2V

Amount
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2015 To cash 326000 2015 By Depreciation 32600
Jan 01 To Purchase 24000 Dec 31 Balance c/d 317400
350000 350000
2016 Jan 01 b/f 350000 2016 By Depreciation 35000
Dec 31 Balance c/d 315000
350000 350000
2017 b/f 315000 2017 By Depreciation 31500
Jan 01 Dec 31 Balance c/d
315000 315000
2018 b/f 283500 2018 By Depreciation 28350
Jan 01 Dec;31~ Balance c/d 255150
283500 283500
2019 b/d 255150 2019 'By Depreciation | 125515
Jan 01 Dec 31 Balance c/d 229635
255150 255150

283500

L Wu 102 K.240002 2k ey 4201605279 A
_UﬂLﬂdJlgC—u}.‘?. )’J: YOI Qg.ﬁuj T @J)uﬁ{ l?]ufu: )ﬁu’ f
21g (£ posl ui 10 ed A P72

A2 A1
2108 P10 = d S P73

Date Particulars Rs.
When Shares issued at Par:
Green Ltd. 40,000
To Equity Share Capital A/c
(Being issue of 4,000 shares of Rs. 10)
When shares is issued at discount:
Green Ltd. 40,000

Discount on issue of Shares Alc

To Equity Share Capital A/c
(Being issue of 4,000 shares of Rs. 10 at a
discount of 10%.)

Rs.

40,000

4,000
36,000
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When shares is issued at Premium:

Green Ltd. 44,000
To Equity Share capital 40,000
To Shares Premium Alc 4,000

(Being issue of 4,400 shares of Rs. 10 each
at premium of 10%)
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