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



311  
   

 1 


 








 







 


 
 Personal A/C  (Personal Accounts) 


Debit the account of the receiving person and credit the account of the giving person.

 Debit  Real Accounts 
 Credit 

Debit the account of property or goods coming in and credit the account of property or
goods going out.

 Debit  Nominal Accounts 


Debit the accounts of expenses and losses, and credit the accoutns of incomes gains.














   

    













































































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



 

 


 







 2 
 

 Accountancy  
 Accounting





 / 
 DEBIT  

 CRADIT 
 

   


 
 









 


 
 


 
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



 


 
 


 
 


 


 Sole - Proprietor  Sole - Trader 
Sole - Properietorship or Sole - 

 Tradership
 

 
Assets = Liabilities + Shareholders' Equity  


 


 


 1954 




 EUELVN THOMAS 


 


  2


 


 




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  2018  2018 
 05  36000/-  90000/- 

 15  5000/-  8  30000/- 
 52000/-  27  5000/-  20  30000/-

 8000/-  30 

Mr. Muhammad Ahmad's Journal
Date Particulars L.F Dr. Cr.

1st April Cash A/C
       To Captial A/C
Started business with cash

9000000
900000

1st April Building A/C to
        To cash A/C
building purchased with
cash

3600000
3600000

5th April Machinery A/C
        To cash A/C
machinery Purchased with
cash

300000
300000

8th April Purchase A/C
         To Miss Hareem A/C
Goods Purchased from 
Miss Hareem on cash

500000
500000

15th April Akbar A/C
          To sale A/C
Goods sold to Mr. Akbar

30000
30000

20th April Mis Hareem A/C
          Goods returned A/C
Goods returned to Miss
Hareem

5000
5000













   

    











































































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22th April Machinery A/C
           To Cash A/C
Machinery Purchased with
cash

100000
100000

24th April Goods Return A/C
           To Akbar A/C
Goods returned from Akbar

3000
3000

26th April Utility Bills A/C
           To cash A/C
Utility bills paid

60000
60000

27th April Rent A/C
           To cash A/C
Rent paid with cash

52000
52000

30th April Salaries
            To cash A/C
Salaries paid to employees

80000
80000

 4 
  

  
 (Jounralising 

" It is a day book in which each business transaction is recorded on the
date when  it takes place, so that it may not be for gotten.


" The all of recording the dealings in the yournal is called journalising"

 


 (1
 (2

 (Financial Transaition)  (3


 














   

    











































































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 (1
 (Accounas)

 (2
 (Transactions)  (3

 (4
 

 Personal A/C  (Personal Accounts) 


Debit the account of the receiving person and credit the account of the
giving person.
 Debit  Real Accounts 

 Credit 
Debit the account of property or goods coming in and credit the account of
property or goods going out.

 Debit  Nominal Accounts 


Debit the accounts of expenses and losses, and credit the accoutns of
incomes gains.










 




 capital 752690  100000           (i) 5 


Assets Rs Liabilities Rs













   

    













































































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



Assets 1000,000 Captial
Balance c/d
(Liabilities)

752690

247310
1000,000 1000,000

  (ii)




















 






 Trail Balance)  






Trading and Profit and loss account) 

(Balance Sheet)    
 Direct Expenses)    (Trading Account) 


 (profit and loss Account)  Trading Accounts 
















   

    













































































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








 6 
 800000  
 120000/- 
 10000/- 


 57000/- 

 59000/- 
 Journal Entries 

Date Particulars L.F Dr. Cr.
Cash A/C
To Captial A/C
(Started business with cash)

8000000
8000000

Building A/C
           To Cash A/C  
Building Purchased with cash

1200000
1200000

Purchases A/C
           To Mr. Nazakat
Bought Goods from
Mr. Nazakat on credit.

75000
75000

Cash A/C
           To Sales A/C
(Goods sold on Cash)

100,000
100,000

Utility bills A/C
            To Cash A/C  
(Utility bills Paid)

57000
57000

Salaries A/C
             To Cash A/C
(Salaries paid to employee)

59000
59000

 3  80000/-  7 
Required 

Akmal 's Journal













   

    













































































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Date Particulars L.F Dr. Cr.
Purchases A/C
           To Bills A/C
(Goods purchased from bilal on
credit)

800000
800000

Bilal A/C
            To Bill payable A/C
(Acceptance given)

800000
800000

Bill payable A/C
           To Cash A/C
(Amount of bills paid)

800000
800000

Bills of Exhcange 
Bilal's Journal

Date Particulars L.F Dr. Cr.
Akmal A/C
          To Sale A/C
(Goods sold to Akaml on credit)

800000
800000

Bills receiveable A/C
          To Akaml A/C
(Acceptance received)

800000
800000

Cash A/C
         To bills receiveable
(Amount of bills received)

800000
800000

 
 i 8 





 Trade  Count 

 Gross loss 
 Credit  Debit 




trading A/c 


 Opening Stock  
 Debit 

























   

    







































































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 Purchases  



 (Purchases Returns)  
 -  Net Purchases 

 (Wages)  


 (Carriage)  
Carriage  (Carriage inward 

 Indirect Expenses  Outward


 Freight  
 Freight Outward 

 Duty  


Custom Duty  
(OCtroI Duty)  

(Excise Duty)  


  


 


 
 

Sale 


 Credit Sales 



 Credit side 
 33,000 

 700033000-40000  40000
 Balancing Procedure 

 40,000 
 Gross Profit Carried Down 

 
  ii


 

 












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 3  2  1  . 
 6  5  4

 . 
 .  "  ". 


 "  "  . 

 . 





 . 


 . 





 . 
 . 




 "  ".  "  "
 .  . 


 i 9 

 
 (Debitor)  (Creditor) 




 (Debitor)  (Creditor) 



 (Acceptance)



(Cheque)   (Bill of Exchange) 
 -1


 -1























   

    







































































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 -2


 (Demand Bill)  -2
 (Time Bill)


 -3


 -3
 (Discount) 

 (Accept)  -4


 -4


 -5  (Cross)  -5

 -6  -6


 (Dishonour) -7  (Dishonour)  -7


 -8


 -8

 -9 (Notary  -9
 Public)


  ii


 

 .  . 



 . 
 . 


 ?  . 




 . 
 .  . 



 




 


 .� 
 . 























   

    













































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. 



(Left 
(Right Hand  Receipt Side  Hand Side)

 (Payment Side)  Side)
 (Ledger) 

 Ledger  (Payment Side)  (Receipt Side) 



  2017 31  i 10 

 20000/-  ii
 5000/-  iii

Mr. Zahid Traders
Bank Reconciliation statement

As on 31 - 12 - 2017
Balance as per cast book 2000
Unpresented cheques Add : 
Divident collected but not 
recorded in cash book.

50000

15000 Dr 65000
265000

Less:     Uncollected cheques 34000
Bank charges 2500 Cr 36500
Balance as per pass
Book (Cr) Rs. 228500

228500

   2018  11 
20 

 200,000/  800,000/ 
 7,500/  4

 500  29,500/  6
 80,000/-  8
 80,000/-  12
 25,000/-  15

 @5%  100,000/-  21
 28,880  24

 50,000/-  30










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




   

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Mr. Furgan Cash Book (Triple Column)

Date Particular L.F D/A Cash Bank Date Particular L.F D/R Cash Bank

Rs. Rs. Rs. Rs. Rs. Rs.

1
April

Balance b/d 800000 20000 4
April

Stationary 7500

6
April

Mr. Naeem 500 29500 8
April

Bank C 800000

8
April

Cash C 800000 15
April

Salaries 25000

12
April

Bill
receivable

127500 24
April

Bank C 28000

21
April

Mr. Haider 500 95000 20
April

Drawing 50000

24
April

Cash C 2800

Balance c/d 784000 38500

5500 924500 435500 Nil 924500 435500

/20  12 
 900  9,000/- 

 2,500/-  
 1,600/-  
 8,000/-  

 3,000/-  


Journal Entries

S.No Details L.F Amount Amount

i. Sameer
               Suspense
(Being Sameer account under cast know recitfied)

8100
8100

ii Suspense
                Sale
(Being sale book under east know rectified)

2500
2500

iii. Suspense
                X
(Being cash receive but not passed know rectified)

10000
10000












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
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



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iv. Purchase
                Asim
(Being omitted to recorded know rectified)

16000
16000

v. Furniture
                Purchase
(Being furniture wrongly passed to purchase account
know rectifiied)

8000
8000

vi Kalim
                 Salim
(Being salim wrongly credit to kalim know rectified)

3000
3000

  13 







 

. 
 

. 
 

. 
 


.  

 .   


 


Fixed installment method
As the name of the method implies, under fixed installment method of depreciation the amount of
depreciation each year is fixed and equal. At the end of each year, a fixed amount is removed
from the book value of the asset concerned and charged to profit and loss account (or income

statement).

There are certain assets that give more or less the same service over their entire life, and when
their useful life is over, they are of no value to the owners. A good example is a leasehold
property. If a businessman acquires a property on a 100 years lease, the property would be of no
value to him after 100 years as it would return to the original owner. For such a fixed asset,
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depreciation per year is arrived at by dividing its cost over the number of years it is expected to
have a useful life of.

Formula
fixed-installment-method-formula

Example 1
ABC company acquired a plot on a 100 years lease for $125,000. Calculate the plot’s depreciation

per year.

Depreciation per year = $125,000/100 years
= $1,250

Scrap or residual value
Most fixed assets, however, have some value left even after their useful life is over. For example,
if a trader buys a machine which is expected to have a useful life of 10 years, it is likely that after
10 years, even though the machine may not be active and useful it will still be worth a few dollars
as scrap. This amount is called asset’s scrap or residual value. For assets that are likely to leave

a scrap value, depreciation per year is calculated by using the following formula:
fixed-installment-method-formula1

Example 2
The ABC company purchased a machine for $124,000. It is expected to last for 6 years and leave

a scrap value of $4,000. Calculate its depreciation per year.
Depreciation per year = ($124,000 – $4,000)/6 years

=$20,000

Trade in value
Some businessmen prefer not to keep their fixed assets till the end of their useful life but to sell
them off when they are still in working order. The price fetched then is called resale value, or if the
asset is traded in for a new one, trade-in value. For such assets, depreciation per year is

calculated as follows:

fixed-installment-method-farumula 2

Example 3
The XYZ company bought a machine for $124,000. It expects to use it for 5 years and sell it for

$34,000. Calculate its depreciation per year.
Depreciation per year = ($124,000 – $34,000)/5 years

= $18,000
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 1,000,000/-  64,000  3  


   Ans:
 Useful life   =   3 years                       Residual value  ==           64000
                                                                                                                     10000-640000  
                  Original cost = 1000000                    Rate of depreciation =    _____________
                                                                                                                                 3

 70,000  130,000  140,000  120,000  4 
Required : Calculate the value of good will, under the average profit method,  120,000/-

and 3 years purchase of the average profits of the last five years?


Year Profit (Rs)

1st Year 120000

2nd year 140000

3rd year 130000

4th year 70000

5th year 120000

Totol profit 580000

               Average profit  = 5800000 / 5 = 1160000
             Value of good will (being three year purchase of the average not profits for five years )

                 116000 x 3 = 3480000

 404,000/-  2017  30  800,000/-  2014  14 
 Reduring Balance method  @ 10%  closed  31 


Truck Account

Date Detail Amount Date Detail Amount

1 July 14 Bank 8000000 31 Dec 14 Depreciation
(6 months, 10%)

40000

Balance c/d 760000

8000000 800000

1 Jan 15 Balance b/d 760000 31 Dec 15 Depreciation 76000

Balance c/d 684000

760000 760000

1 jan 16 Balance b/d 684000 31 Dec 16 Depreciation 68400

Balance c/d 615600
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684000 684000

1 Jan 17 Balance b/d 615600 Depreciation 30780

P & L 18000

615600 615600

     
(New  z  4:3  y  x  15 

 Scrificing Ratio  y  xRatio 7:4:3)


    His new share in profit (7/14) is less then old share in profit. This mean that scarificed profit on                    
                 his share.
                 = 4/7 - 7/14 = 8-7/14 = 1/14
            ii.    Y
             His new share in Profi (4/14) is more than his old share in profit (3/7). Htise mean he has gained 
              some share in profits under the new arrangement.
                  Gain = New Share - Old Share = 4/14 - 3/7 = 4-6 / 14 =- 2/14
               Thus X has sacrificed 1/14 of his share in profit of the Y get -2 / 14.

 Closing  


Accounts are two different groups:

Permanent – balance sheet accounts including assets, liabilities, and most equity accounts.
These account balances roll over into the next period.  So, the ending balance of this period will
be the beginning balance for next period.
Temporary – revenues, expenses, dividends (or withdrawals) account.  These account balances
do not roll over into the next period after closing.  The closing process reduces revenue, expense,
and dividends account balances (temporary accounts) to zero so they are ready to receive data
for the next accounting period.
Accountants may perform the closing process monthly or annually.  The closing entries are the
journal entry form of the Statement of Retained Earnings.  The goal is to make the posted balance
of the retained earnings account match what we reported on the statement of retained earnings
and start the next period with a zero balance for all temporary accounts.
Remember how at the beginning of the course we learned that net income is added to equity.
This is the process to make that happen!




   16 


 share Capital 
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  paid capital 






    
   
 
   


 

 


 ValueFace  "  " 
 


  PositionFinancial 

 
 

 Indicators




 Dividend 



 Dividend 




 ChipBlue  Dividend 
 PakistanBrothersLiver 


100KSE 

 Index



 


 Allotment  (Share Issued Diswcount)  
























   

    
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



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




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


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
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Accounting Treatment:
i. Generally, the ‘Discount on Shares’ is recorded at the Time of Allotment:
Share Allotment A/c … Dr. (With the amt., due)
Discount on Issue of Shares A/c … Dr. (With discount)
To Share Capital A/c (Total amount)

(Being the allotment money due)

(ii) To Write off ‘Discount on Shares’
Profit & Loss A/c/Securities Premium Reserve A/c ……..Dr
To Discount on Issue of Shares A/c
Note. Discount on issue of shares is recorded at the time of allotment made due.
Illustration:
(Shares Issued at discount and calls in arrears. Trendy Shoe Company invited applications for
12,000 equity shares of Rs. 100 each at a discount Rs. 4 per share (allowed at the time of
allotment). The amount was payable as follows: On Application Rs 30, on allotment Rs 36, on first
and final call Rs. 30.
The public applied for 10,000 shares and these were allotted. All money due was with the
exception the first and final call on 400 shares.

 17 
Calculate the stock in the beginning:

Sales Rs. 80,000/-
Stock at the end Rs. 80,000/-

Purchased Rs. 600,000/-
Loss on cost 1/6=16.67% on cost

ns.     Beginning Stock = ?
            Sale =     800000
           Stock (ending) = 80000
            Purchase = 600000
             Loss on cost 1 / 6 = 16.67% on cost
            = 800000 x 16.67 / 83.33 = 160038
             Sale = 800000
             Stock (ending) = 80000
              Loss on cost                     =           160038
                                                                    1040038
             Loss : Purchase                               6000000
             Beginning stock            =                440038























   

    

































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







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







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





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
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


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             note :- Loss on cost is 1/6 or (16.67%) , cost is 100% and the slae is 5/6 or (83.33%).
              loss on cost Rs. 160038 (rounded figures)
             Sale = 8000000 x 100 / 80 = 1000000

Note :--   If gross profit is 20% then cost of sale is 80%. So the ratio of sale is 100%.

 4 
Write short answer

Calculate the Sales?
Cost of goods sold = Rs. 800,000/-

Rate of gross Profit on sales = @ 20%

 800,000  1,000,000/-  2017   18 
 5 

 ( I n t g e r e s t )  ( D r a w i n g )  


2 5 , 0 0 0 / -
 (Salary)  20,000/- 

 605,000  (salary)  (interest)  Captial  2017 31
 (Profit)

 (Fixed)  (Capital Accounts A)  (Partner)  2017 31
 (Profit and loss A/C) 

Captial Account

Date Details Majid Sajid Date Details Majid Sajid

31 dec
2017

balance c/d 1000000 8000000 1 July 2017 Bank 1000000 800000

1000000 800000 1000000 800000

Current Account

Date Details Majid Sajid Date Details Majid Sajid

31 Dec Drawing 150000 150000 1 July 2017 Interest an
capital

25000 200000

balance c/d 95000 210000 Salary 120000

Profit and
Loss A/C

220000 220000

245000 360000 245000 220000

1 Jan 2018 Balance b/d 95000 210000

Profit and loss account for the half year ended on 31st December 2017

Details Rs. Rs. Details Rs.

Interest on Capital:























   

    







































































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Majid 25000 Profit and Loss b/d 605000

Sajid 20000 45000

Partner's Salary 120000

Net Profit:

Majid 220000

Sajid 220000 440000

605000 605000

When caitpal are Fluctuating

Date Details Majid Sajid Date Details Majid Sajid

31 Dec
2017

Drawing 150000 150000 1 July 2017 bank 1000000 800000

Balance c/d 1095000 1010000 Interest on
Captial

25000 20000

Partner's
salary

120000

Profit and
loss

220000 220000

1245000 1160000 1245000 1160000

1 Jan 2018 Balance b/d 1095000 1010000

 19 
  i


  ii


 Sole - Proprietor  Sole - Trader 

 Sole - Properietorship or Sole - Tradership 
  iii

 Firm 
 iv
 


 
































   

    



































































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 Transaction   v


  vi
 200/- 

 debtor 
 DR

   vii
 cr  creditor 

  200/- 


  


 viii
 




 


 






 

 

 

 


  ix


 x
 


list Price  

 


 3 
  



 



 -1


 -2


 -3
























   

    







































































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 -4


 -5


 273  272 




 














  

 




  
  
  


   / 
IFRS  GAAP 


  

  
  
  
  











 

  
  























   

    







































































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 15,00,000  2016  20 


Date Particular LF Debit Credit

1-4-16 Cash capital business started 1500000 1500000

2-4-16 Machinery cash  purchase
machinery 

500000 500000

5-4-16 Purchase  cash  goods
purchase 

50000 50000

9-4-16 Mr.ahmed sale sold goods on
credit

10000 10000

12-4-16 Purchase mr.bilal purchase
goods on credit 

65000 65000

18-4-16 Cash mr akbar  10000 10000

21-4-16 Mr zaman cash cash paid to
zaman

10000 10000

25-4-16 general exp  cash general
expenses paid

5000 5000

26-4-16  Mr bilal  purchase return
goods return to mr bilal

2000 2000

28-4-16 Computer  cash computer
purchase 

60000 60000

29-4-16 Salaries cash paid salaries 15000 15000

29-4-16 Rent  cashpaid rent 50000 50000

30-4-16 Cash from drawing cash
personal use 

10000 10000

 21 
  

 (Jounralising 
" It is a day book in which each business transaction is recorded on the date
when  it takes place, so that it may not be for gotten.


" The all of recording the dealings in the yournal is called journalising"

 


























   

    




































































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 Compound Journal Entries
1 

12:1: On Ist January 1979,Mr Zaki Ahmad commenced bussiness with
Rs.25,000 in cash Rs.5,000 worth of goods and a vehicle valued at
Rs.25,000.

 25000  5000  25000  1979 
Journal

Date Particulars L.F Debit Credit

1979
January

1
Vehicle a/c
Cash a/c
Stock a/c
 To Captial a/c
Cash vehicle and goods
brough in as capital

Rs.
25,000
25,000
5,000

Rs.

5,000

 
 Stock  Cash  Stock  1

 Debit 
 Credit  Capital A/C  2

2 
12.1 Year 1979   January2, Brough goods from Bhatti & Co.Rs,6,000 and
from Malik & Sons Rs.3,000 & from Abdul Karim Rs.1000/.

Journal
Date Particulars L.F Debit Credit

1979
January

1
Purchases a/c
To Bhatti & Co.
To Malik & Sons
To Abdul Karim
Goods Purchased on
credit from specified
parties

Rs.
25,000
25,000
5,000

Rs.

5,000

 
Purchase A/C  10000  1

 Real Account 
 Personal Accounts  2

 Credit 
12.3 January 3,1979-Sold goods to baboo & sons Rs.2,000 Raja  























   

    







































































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Trading Co, Rs. 1000 and Riaz & Sons Rs.800
 800  1000  2000  1979  3

Journal
Date Particular L.F Debit Credit

1979
January,

1
Baboo & Sons
Raja Trading Co.
Riaz & Sons
To Sales a/c  
Goods sold on credit 

Rs.
2,000
1,000
800

Rs.

3,800



Record these transaction in the Journal, post them in the ledger and prepare Trial 22 
Balance

Mr. Ajmal's Journal
Date Particular L.F Amount Amount

1-1-17 Cash
Machinery
Furniture
               Capital
(Business started)

800000
100000
40000

940000

5-1-17 Bank
               Cash
(Cash deposited into bank

500000
500000

11-1-17 Purchase
                Maryam Fatima
(Purchase goods on credit)

200000
200000

15-1-17 Naeem
                 Sale
(Sold goods on credit)

120000
120000

22-1-17 Maryam Fatima
                  Discount receive
                    Bank
(Paid cheque to Maryam Fatima with full
settlement is account)

200000
2500

197500























   

    







































































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25-1-17 Cash
Discount allowed
                Naeem
(Receive cash from Naeem with full settlement
his acount

117500
2500 120000

Ledger Cash Account
Date Particular Amount Date Particular Amount

1-1-17 Capital 800000 5-1-17 Bank 500000

Naeem 117500 Balance c/d 417500

917500 917500
March Account

Date Particular Amount Date Particular Amount
1-1-17 Capital 100000 Balance c/d 100000

100000 100000

Furniture Account
Date Particular Amount Date Particular Amount

1-1-17 40000 Balance c/d 40000

40000 40000
Capital Account

Date Particular Amount Date Particular Amount
1-1-17 Cash 800000

1-1-17 March 100000

Balance c/d 940000 1-1-17 Furniture 40000

940000 940000
Bank Account

Date Particular Amount Date Particular Amount
5-1-17 Cash 500000 22-1-17 Maryam Fatima 197500

Balance c/d 302500
500000 500000
Purchase Account

Date Particular Amount Date Particular Amount
11-1-17 Maryam Fatima 200000 Balance c/d 200000

200000 200000
Maryam Fatima

Date Particular Amount Date Particular Amount























   

    







































































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22-1-17 Discount receive 2500 11-1-17 Purchase 200000

22-1-17 Bank 197500

200000 200000
Naeem Account

Date Particular Amount Date Particular Amount
15-1-17 Sale 120000 25-1-17 Cash 117500

25-1-17 Discount allowed 2500

120000 120000
Sale Account

Date Particular Amount Date Particular Amount
Balance c/d 120000 15-1-17 Naeem 120000

120000 120000
Discount Receive

Date Particular Amount Date Particular Amount
Balance c/d 2500 22-1-17 Balance 2500

2500 2500
Discount Allowed

Date Particular Amount Date Particular Amount
25-1-17 Naeem 2500 Balance 2500

2500 2500
Trail Balance

S.No. Particulars Debit Credit
1 Cash in hand 417500

2 Mach 100000

3 Furniture 40000

4 Capital 940000

5 Cash in bank 302500

6 Purchase 200000

7 Sale 120000

8 Discount receive 2500

9 Discount allowed 2500

Total 1062500 1062500
 5,00,000  5,00,000  2017  -23 

 drew 
Date Adil Date Habib























   

    







































































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1-1-17 Habib       500000
                  Sale          500000
(Goods sold on credit)

1-1-17 Purchase  500000
                 Adil             500000
(Purchase goods on credit)

1-1-17 Bill receivable   500000
            Habib           500000
(Bill draw for 3 months)

1-1-17 Add               500000
            Bill Payable         500000
(Bill draw)

Bank            481250
Discount        18750
    Bill receivable 500000
(Bill discount by bank)

4-2-17 Bill payable          500000
            Cash         500000
(Bill honoured)

 -24 
  

 Banaque  

BancoBancus

 


 Bankrupt 
 Back 

 Bank  Banke  Banco 


(Current Account)  (1)


Account 
 Holder

(Savings Accounts)  (2)





(Fixed Deposit Account)  (3)





 (ii)
 
 

(Right  Receipt Side  (Left Hand Side)
 (Payment Side)  Hand Side)
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
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 (Ledger) 
 Ledger  (Payment Side)  (Receipt Side) 



Cash Book
Receipts                                                                                                                      Payments

Date Particulars L.F Amount Date Particulars L.F Amount

(Left Hand  (Receipts)  (Debit Balance) 
 (Right Hand Side)  (Payments)  Side)

 (Debit)  (Balance) 
 (Reconciliation Statement)  2016 31  -25 

Mr Nouman Bank Reconciliation Statement As on 31 Dec 2016 
S.No. Particular Amount

Balance as per cash book                                         Dr 320000

(1) Uncredited cheque                                                       Cr 202000

118000

(2) Unpresented cheque                                                    Dr 130000

                                                                                     Dr 248000

(3) Interest on deposit                                                        Dr 2500

                                                                                      Dr 250500

(4) Bank charges                                                                Cr 500

                                                                                      Dr 250000

Balance as per pass book                                          Cr 250000

 2016  -26 
Mr. Faizan Cash book 

Date Particular VN Cash Bank Date Particular VN Cash Bank
1-3-16 Balance b/d 900000 16-3-16 Salaries 18500

9-3-16 Mr Akbar 155000 19-3-16 Purchase 150000

24-3-16 Sale 165000 22-3-16 Stationary 18000

31-3-16 Mr Waqar 125000 26-3-16 Mr Nauman 75000

30-3-16 Bill 22000

31-3-16 Mach 225000 125000
1220000 125000 1220000 125000








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1-4-16 Bank b/d 711500 125000

 (Expenditure)
  Items  27 


No Nature of Items Reasons

1 Capital expenditure Machinery is the fixed asset of the business and
can be used for many years but it will benefit the
business only when it is installed and erected. So
amount as wages on its erection and installation is
a capital expenditure.

2 Capital expenditure Purchase of furniture is a capital expenditure as it
is a fixed asset.

3 Capital expenditure Custom dity paid on machinery is also an
additional cost to the machinery if it is not paid,
the machinery cannot be taken to the business, so
it is a  capital expenditure.

4 Capital expenditure Cost of air conditioning is a capital expenditure.
By making office, the efficiency of the employee
will increase and it will last for many years.

5 Capital receipt The amount received from the sale ofa fixed
assets is a capital receipt.

 100,000  1500,0000  2016  29 
 60,000


Amir contribution for one month
              1500000x12=18000000                  600000x8= 4800000
                                     22800000
 Bilal contribution for one month
 100000x12= 1200000                                   40000 x 3 = 120000
                      1320000
Capital ratio between Amir  and Bilal will be
22800000:1320000 or 2280:132 or 570:33

Amir share of profit =   

Bilal share of profit = 








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


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Journal Entry
Particula Amount Amount

Profit and Loss Account
               Amir Capital
               Bilal Capital
(Being profit transferred to Amir and Bilal
capital account in the capital ratio)

66000
62388
3612

 2005  10,60,000  -30 
 60,000 

Machinery Account
Date Particular Amount Date Particular Amount

1-1-2005 Bank 1060000 31-12-05 Dep%
Balance c/d

100000
960000

1060000 1060000
1-1-2006 Balance b/d 960000 31-12-06 Dep

Balance c/d
100000
860000

960000 960000
1-1-2007 Balance b/d 860000 31-12-07 Dep

Balance c/d
100000
760000

860000 860000
1-1-08 Balance b/d 760000 31-12-08 Dep

Balance c/d
100000
660000

760000 760000
1-1-09 Balance b/d 660000 31-12-09 Dep

Balance c/d
100000
560000

660000 660000
1-1-10 Balance b/d 560000 31-12-10 Dep

Balance c/d
100000
460000

560000 560000
1-1-11 Balance b/d 460000 31-12-11 Dep

Balance c/d
100000
360000

460000 460000
1-1-12 Balance b/d 360000 31-12-12 Dep

Balance c/d
100000
260000

360000 360000























   

    







































































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1-1-13 Balance b/d 260000 31-12-13 Dep
Balance b/d

100000
160000

260000 260000
1-1-14 Balance b/d 160000 31-12-14 Dep

Balance b/d
100000
60000

160000 160000

1-1-15 Balance b/d 60000

 60,00,000  2014  -31 


Ledger Account in the Books of the Punjab road Transport 
Hire Vendor Account

Date Details Amount Date Details Amount

1-1-14 Bank Account
(1600000x2)

3200000 1-1-14 Bus account
(6000000x2)

12000000

Interest 440000

Balance c/d 9240000

12440000 12440000

Bank 
(1600000x2)

3200000 1-1-15 Bank b/d
Interest

9240000
302000

Balance c/d 6342000

9542000 9542000

Bank 
(1600000x2)

3200000 1-1-16 Bank b/d
Interest

63420000
157100

Balance c/d 3299100

6499100 6499100
Bus Account

Date Particular Amount Date Particular Amount
1-1-14 Hire vendor

(6000000x2)
1200000000 31-12-14 Depreciation (20%)

Balance c/d
2400000
9600000

12000000 12000000

1-1-15 Balance b/d 9600000 31-12-15 Depreciation
Balance c/d

1920000
7680000

9600000 9600000























   

    







































































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1-1-16 Balance b/d 7680000 31-12-16 Depreciation
Balance c/d

1536000
6144000

7680000 7680000
Interest Account

Date Particular Amount Date Particular Amount
1-1-14 Hire vendor 440000 31-12-14 Profit & loss 440000

440000 440000

1-1-15 Hire vendor 302000 31-12-15 Profit & loss 302000

302000 302000

1-1-16 Hire vendor 157100 31-12-16 Profit & loss 157100

157100 157100
Depreciation Account

Date Particular Amount Date Partiuclar Amount
1-1-14 Bus Account 2400000 31-12-14 Profit & loss 2400000

2400000 2400000
1-1-15 Bus Account 1920000 31-12-15 Profit & loss 1920000

1920000 1920000
1-1-16 Bus Account 1536000 31-12-16 Profit & loss 1536000

1536000 1536000

 (10)200,000  authorized capital Rs.20,00,000  -32 


Journal 
Date Details L.F Amount Amount

Bank A/C
              Ordinary share application

(Money received along with application)

950000
950000

Ordinary share application  A/C
                Ordinary share Capital A/C
(80000 share alloted to the application)

800000
800000

Ordinary share application  A/C
                 Bank A/C
(Refund of application money on 15000 shares)

150000
150000

Yousaf industries Ltd Balance Sheet as at























   

    







































































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Share capital & liabilities Amount Assets Amount

Authorized capital Current Assets

200000 ordinary share of Rs. 10 each 2000000 Bank balance 800000

Issued subscribed & paid up capital
800000 share @ 10 each 800000

800000 800000
 AIOU  201631  -33 

Income and Expenditure Account of AIOU clunb for the year ended 31st May 2016
Income Amount Income Amount

Salaries  6050 Subscription 155000

Add: Outstanding
              1500 7550

Donation
27000

Stationary 3300 Interest on investment 6230

Insurance    2800 Bank interest 14000

Less: Prepaid (900) 1900 Entrance fee 42000

Electric charges 6300

Rent       54590

Less: prepaid rent
                 (11250) 43340

Wages 22500

Depreciation on building 10000

Dock averment 3550

Excess of income over expenditure 145790
 100  10%  5,000  2017  -34 

Ahmer Company Journal 
Date Details L.F Amount Amount 

1 Bank
         10% Debenture
         Premium on issue of debenture
(Being debenture issued at par)

500000
500000

2 Bank
             10% Debenture
            Premium on issue of debenture
(Being debenture issued at 10% premium)

5500000
500000
500000























   

    







































































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3 Bank
Discount on issue of debenture
               10% of debenture
            Premium on issue of debenture
(Being debenture issued at 10% discount)

450000
50000

500000

 1984  -35 
  

 
 




 (Companies Act 1913) 
 

Incorporation Stage  Promotion Stage -2  -1
Commencement of Business  -4 Raising of Share Capital  -3


 

 -1
 (Share) 



 -1


 -2  -2


 -3




 -3


 -4


  -4

 -5


 -5

 -6  -6

 -7   -7


 -8  (Shares)-8

 36 
 




























   

    











































































0334-5504551

Download Free Assignments from

Solvedassignmentsaiou.com





 200/- 


 DR  debtor 



 cr  creditor 
  200/- 



 


  cash Discount 
 1000 


 990 





Drawings  



 




 


 







 

 

 

 


 

list 
 Price























   

    







































































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


 "   : 37" 
"  " 


(Credit)  (Debit) 




 Posting) 
 (Journal)   



 


 






 1






 



1. Mr Ahmad,s Acount                                            
2.M/S Ahmad and CO.                                             























   

    
























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

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
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
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






















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3.Faisal Traders Limited.                                       


Personal acount is that acount which is in respect of a per son firm on a company
personal acount can also take the following forms :-                          
(i).Natural personal A/C                                        

(ii).Artigicial personal A/C                                    
(iii).Represcntative personal A/C                               

 2



Real account is that account which deals in things and property i.e, cash,
,Furniture ,Machinery,Bulding and Motercar,plant,..............&Fitings etc.           

 3


 Bad debts 
 Nominal account is  that assount which records (Gains and losses )
Expeuses,such as Rent, Salaries, Wages, Discount, Commission, Interest,

Repair, Advetisement charges, Tra velling expeuses & legal charges etc........


Personal Account Real Account Nominal Account
Afzal,s A/C Cash A/C Rent A/C

Aslam & CO Furniture A/C Salaries A/C
Capital A/C Bulding A/C Wages A/C

Drawing A/C Machinery A/C Commission A/C
Laud A/C Imerest A/C

Purahases A/C Discount A/C
Sales A/C Carriage A/C

 38 
  

  
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





















   

    











































































0334-5504551

Download Free Assignments from

Solvedassignmentsaiou.com

" It is a day book in which each business transaction is recorded on the date
when  it takes place, so that it may not be for gotten.


" The all of recording the dealings in the yournal is called journalising"

 


 ( 1
 ( 2

 ( Financial Transaition)  ( 3


 


 ( 1
 ( Accounas)

 ( 2
 ( Transactions)  ( 3

 ( 4
 

 Personal A/C  ( Personal Accounts) 


Debit the account of the receiving person and credit the account of the giving
person.
 Debit  Real Accounts 

 Credit 


Debit the account of property or goods coming in and credit the account of
property or goods going out.

 Debit  Nominal Accounts 


Debit the accounts of expenses and losses, and credit the accoutns of incomes
gains.
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
 


 


 


 


 39 

 2  
 7  
 9  

 13  
 18  
 20  
 24  


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Bank A/C























   

    







































































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

 41 
   2015 




 
 Debitor 















 (3)  (2)  (1)



 
 

 Accept   
 Drawer  Accept  Drawer 

  
  

 
























   

    

































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

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



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
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



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Afan Journal's
Date Details Rs. Rs.

1 .  4 .
2015

Azan A/c
     To  Sales  A/c
(Goods sold for credit.)

10,000
10,000

1 . 4 .
2015

Bill Receivalbe A/c
     To  Azan A/c
(Acceptance received from Azan.)

10,000
10,000

4 . 7 .
2015

Cash A/c
     To Bill Receivable A/c
(Acceptance received in cash on presentation)

10,000
10,000

Azan Journal's
Date Details Rs. Rs.

1 .  4 .
2015

Purchase A/c
     To  Afan  A/c
(Goods purchased for 3 month credit.)

10,000
10,000

1 . 4 .
2015

Afan A/c
     To  Bill Payable A/c
(Acceptance is given instead of paying cash.)

10,000
10,000

4 . 7 .
2015

Bill Payable A/c
     To Cash A/c
(Acceptance honoured on presentation.)

10,000
10,000

 42 
 40,000     2 

 5,000    3 
 8,000         7 

 3,000  8 
 5,000 10 

 200    12 
 1500  15 























   

    
















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


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
Cash Book (bank Column only)

Date Details L/F Bank Date Details L/F Bank
2. 4. 15

7. 4. 15

Cash A/c
Shahid
A/c

C 40,000
8,000

3. 4.15
8. 4.15

10. 4.15
12. 4.15
15. 4.15

Nayyar A/c
Cash A/c
Rent A/c
Bank Charges
Zafar A/c
Balance (c/d)

C
5,000
3,000
5,000
200

1,500
33,300

48,000
33,300

48,000

Pass Book (A copy of Depositor's A/c Bank's Ledger)
Date Details Debit

Withdrawls
Credit

Deposits
Dr. or

Cr.
Balance 

2015
Apr. 2
Apr. 3
Apr. 7
Apr. 8

Apr. 10
Apr. 12
Apr. 15

Cash
Nayyar 
Shahid
Cash
Rent
Bank Charges
Zafar

4,000

3,000
5,000
200

1,500

Rs.
40,000

8,000

Cr.
Cr.
Cr.
Cr.
Cr.
Cr.
Cr.

Rs.
40,000
35,000
43,000
40,000
35,000
34,800
33,300

 43 
 2015

  825    1,375   



151  44,000 
11,000     3,575     

4,125  23,375 
16,225    1,375 

8,938  756 
82,500  413 
37,689  894 

5,775  1,375 
7,494  69   


 1,500 























   

    







































































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 10 



 5 
 12,000  

 113  


Trading and Profit and Loss A/c
For the year ended 30 june,  2015

Opening Stock
Purchases
Carriage Inward
Balance (c/d)

Rs.
16225
44,000

756
36,519

Sales
Closing Stock

Rs.
82500
15000

97500 97500
Discount 
Salaries 23,375                         
 Add: Outstanding  12,000               
Traveling Expenses
Insurance             413
Less: Prepaid           113                
Commission
Rent & Rates
Repairs
Sundry Expenses
Provision for B.D.
Dep on F & F
Dep on P & M

3,575

35375
1,375

300
894
1375
825
151
447
138
412

Balance (b/d)

Net Loss (c/d)

36,519

8348

44867 44867

Balance Sheet 
As at 31st Dec, 2015

Assets Rs. Liabilities Rs.























   

    







































































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Current assets 
Cash at Bank

  Sundry Detor       8938                                 
Provision for Doubetful Debts  447

Cash in Hand
Prepaid Insurance

Closing Stock
     Furniture & Fixture 1375                        
 Less Deprectian F & F 137.5        
Machinery                4125                                     
-Deprectian Machinery 412.5
                 Building                                             
          

7494

 8491
    69
   113
1225

1237.5

3713.5
11000

Current Liabilities
Sundry Creditors
Outstanding Salaries

Capital     37689                                 
- Net Loss           22123                      

5775
12000

15566

33341 33341
Note: 0.5 is ignored in fixed assets due to small value.

 44 
 1,500 

 1002  1020 
 1040 
 550 
 100 


Journals

Sr.No. Details Rs. Rs.
a) Suspense A/c

    To Sales A/c
( Being Sales book undercast, Now  rectified)

1500
1500

b) Wages A/c
      To Suspense  A/c
(Being wrongly posted to wages A/c, Now Rectified)

18
18

c) Furniture A/c
Suspense A/c
     To Purchase A/c
(Being wronglyu debited to purcahse A/c, Now Rectified)

1040
600

1640

d) Suspense A/c
      To Rahim A/c
(Being wrong posting to Rahim A/c, Now Rectified)

1100
1100























   

    







































































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e) Suspense A/c
       To Discount A/c
(Being wrong posting to discount A/c, Now rectified)

200
200

 2015  31    : 45 
 5434 

 1060 
 690 

 36 
 70 





Mr. Khubaib

Bank Reconcilation Statement
As on 31st Dec, 2015

Rs.
Balance as per Pass book (Cr.)
Less:{Cheque issued but not presented 
Less:{Interest on Govt Securities
 

1060
70

5434

1130
4304

Add:{Cheque deposited but not credited by Bank
Add:{Interest charged by Bank Balance as per Cash
book(Dr.)                                    

690

36

6124

726

Balance as per Cash Book (Dr.) 5030



 5%  10  500  500  46 

 50,000  2000 
 12000  600 




 
Journal

Date Details Rs. Rs.
Consignment to Ghazi A/c
      Goods sent on consignment A/c
(the cost of goods sent on consignment.)

250,000
250,000























   

    








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Consignment to Ghazi A/c
   Bank A/c
(expenses incured on consignment.)

2,000
2,000

Bank A/c
    Fida  A/c
(Amount recweived on advance.)

50,000
50,000

Fida A/c
    Consignment to Ghazi A/c
(Gross sale of all boxes.)`

300,000
300,000

Consignment to Ghazi A/c
     Fida A/c

15,000
15,000

Bank A/c
    Fida A/c
(Amount received from consignee settlement.)

200,000
200,000

Consignment to Ghazi A/c
   Profit & Loss A/c
(Profit on consignment transferred to P&L A/c)

50,000
50,000

Consignment A/c
Details Rs. Details Rs.

Goods sent on Consignment
A/c
Bank A/c 
Fida A/c

2,50,000
50,000
15,000

Fida A/c
Balance (c/d)

3,00,000
15,000

3,15,0000 3,15,000

 6000  10,000  20,000  47 
 10,800  2104 

 
 5  


In the absence of an agreement, no interest shall be allowed on capital, 5% interest per anum will
be allowed on the  loan advanced and profits and losses shall be shared equally.

Profit And Loss Apporpriation A/c























   

    

































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

















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
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
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
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
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Details Rs. Details Rs.
interest on loan 5%
Net Profit transferred to
capital accounts:
            A     3420                                       
          B     3420                                         

             C           3420                                                                 

540

10,260

Balance (b/d) 10,800

10,800 10,800
 48 
 

 (Share Capital)   (Share Capital)


 (Paid up Capital) 


 

"   It is an artificial association of persons created by law with a perpecual succession and a
common seal." It is an association of individuals for purpose of profit, possessing a common
capital contributed by the members composing it, such capital being commonly devided into
shares of which each possesses one of more and which are transferable by the ownewr, hias
liaalnility beeing .........only to the volue of shares.




Public Ltd.Companies 


 Private Limited Companies 


 
 
 

 4 
 6000  20,000 


We know that the amount brought in by the incoming partner on account of goodwill is 
shared by the old partner in the ratio of their sacrifices.
                             A's Loss  =   5/8 - 7/14  = 7/56
                             B's Loss  =   5/8 - 7/14  = 5/56























   

    



























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

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
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Journal
Date Details Rs. Rs.

Bank A/c
     C's A/c
     Goodwill A/c
(Being the amount brought in by C as capital and
goodwill.)

26,000
20,000
6,000

Goodwill A/c
    A's Capital A/c
    B's Capital A/c
(Being the amount of goodwill credited to A's and B's
capital in the ratio of their sacrifies i.e. 7:5)

6,000
3,500
2,500

 49 
 

 1932 
"The relation between persons who have agreed to share the profits of a business carried on by
all or any of them acting for all".




 (10)  (20) 
 







 



Advantages 
   
   
   
   
   
   
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   
   

   
Disadvantages of Partnership 

   
  
   


  
   
   






  (Capital)  1

  2


5   :    3  :        2  1
5/10     :   3/10  :  2/10  2

50%     :    30%    : 20%  3
  3
  


 4


  5

(Fixed Capital Account)  
(Fluctuating Capital Accounts)  

  6


  7
   8


  9




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
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
 

 

 6 
 

 

 

 

 







   (i)


   (ii)
   (iii)


   (iv)


   (v)


   (vi)


   (vii)


   (ix)



 50 


 























   

    







































































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"   It is an artificial association of persons created by law with a perpecual succession and a
common seal." It is an association of individuals for purpose of profit, possessing a common
capital contributed by the members composing it, such capital being commonly devided into
shares of which each possesses one of more and which are transferable by the ownewr, hias
liaalnility beeing .........only to the volue of shares.

 
(Promotion Stage)  (1

(Incorpaoration stage)  (2
(Sharing of Capital)  (3

(Commeniement of Business)  (4
  (Promotion Stage)  (1


 (Promoters) 


 


 

  (Incorpaoration stage)  (2


1)   Memorendum of Association and Articles.
2)   List of Directors
3)   Written consent by  the orrecters.
4)   Undertaking to pay for qualification shares.
5)   All the requirements have been complited.
6)   Location and Address of office.
7)   Signed memorevdum of Assocation.
 Issue  (Shares)   (Capital)  (3


 Certificate of incomoration   (Commeniement of Business)  (4

Certificate of commeniement at business 




 












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






 51 
 (Double Entry)    




 (Balance sheet) 


 (Liabilites)  (Assets) 
 

 
 
 





  
 1


 1

 2


  2


 3


 3


  4

 5



 


 4

 5


 2 










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
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


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  





 
 

























   

    







































































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(Entries in Seller,s Books) 




Date Transection Accounts L.F. Dr. Cr.

1-1-80
1-1-80

1-1-80
1-12-80

31-12-80

On sale
On receipt of cash
deposit

Each 
Instalment received
Adjustment of
interest element in
11instalment
received.11x4 = 44

Abdul Karim's account
Installment sales
Cash:
A.Karim's a/c
Cash 
A.Krim's a/c
Abdul Krim's a/c

Interst income

600

120

44

44

600

120

44

44

 80,000  400,000   52 
 15,000  5 

 5  25000 



Date Details Rs. Rs.
Bank A/c
   Equity Share Application A/c
(40000 shares can be issued on Rs. 5)

2,00,000
2,00,000

 Equity Share Application A/c
Directors Shares
Discount on issued shares
       Equity Share Application A/c
(5% discount on issued shares for general
public.)

1,18,750
75,000
6,250

2,00,000

Balance Sheet
Assets Rs. Liabilities Rs.

Authorised Capital:
80,000 Equity Sahres of Rs. 5 each 400,000
Issued Capital:
40,000 equity shares of Rs. 5 each 200,000























   

    







































































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Cash at Bank
Discount on shares
Directors shares

118,750
6250

75,000

Paid -up Capital:
25000 share of Rs. 5
15000 shares of Rs. 5

125,000
75,000

2,00,000 2,00,000

 500,000  1500,000  2015  53 
 20 


Depreciation A/c

Date Details Rs. Date Details Rs.
2015

1st March 
Balance (b/d)

Bank A/c
15,00,000

5,00,000
31st Dec Depreciation A/c

Balance (c/d)
4,00,000
16,00,000

20,00,000 20,00,000
2016

1st Jan
Balance (b/d) 16,00,000 31st Dec Depreciation A/c

Balance (c/d)
3,20,000
12,80,000

16,00,000 16,00,000
2017

1st Jan
Balance (b/d) 12,80,000 31st Dec Depreciation A/c

Balance (c/d)
2,56,000
10,24,000

12,80,000 12,80,000
2016

1st Jan
Balance (b/d) 10,24,000 31st Dec Depreciation A/c

Balance (c/d)
2,04,800
8,19,200

10,24,000 10,24,000

 300,000  1200,000  45 



100 

 20 
 750,000   900,000   100,000 


Date Details Rs. Rs.

Own Debenture A/c
Interest on Debenture A/c 

    Bank A/c
(Being own Debenture purchased at Rs.800)

8,00,000
2,00,000

1,000,000























   

    







































































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Profit & Loss A/c
   nterest on Debenture A/c 

(Being transfer of interest on debenture A/c)

2,00,000
2,00,000

Own Debenture A/c
Interest on Debenture A/c 

    Bank A/c
(Being own Debenture purchased at Rs.600)

7,20,000
1,80,000

9,00,000

Profit & Loss A/c
   nterest on Debenture A/c 

(Being transfer of interest on debenture A/c)

1,80,000
1,80,000

Own Debenture A/c
Interest on Debenture A/c 

    Bank A/c
(Being own Debenture purchased at Rs.800)

6,00,000
1,50,000

7,50,000

Profit & Loss A/c
   nterest on Debenture A/c 

(Being transfer of interest on debenture A/c)

1,50,000
1,50,000



 (Fundamental of Equation)  (Balance Sheet)   55 


Debit 
Credit 

Purchases 120500 Sales 185,300

Less Purchased Return 3900 Less Sales Return 2000

Net Purchas 116,700 Net Sales 183,300

Closing Stock 40000

Gross Profit 106,700

Rs= 223,300 Rs= 223,300

Salaries 10,500

Insurance 1600 Gross Profit B/D 10,700

Printing and Stationary 3000

Postage and Telegrams 750

Reparis  1150























   

    







































































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Commission 1400

Net Profit 88300

Rs= 106,700 Rs= 106,700 

Balance Sheet 

Capital and
Liabalities

Amount Assets Amount

Capital Fixed Assets
Origional Capital 125,000 Furniture 80,500

Net Profit 88,300 Premises 21,500

Motor Car 60,500

213,300 162,500

Current Libalities Amount Assetes Amount
Creditors 37,500 Storck 40,000

Debtors 45,500

85500

Cash at Bank 1500

Cash in Hand 1300

2800

Rs=250,300 Rs= 250,800

 22,000 ( Libilities)  87000(Assts)  (Capital)  
Rs 22,000 ?

Given:  Assets = Rs 87000
             Liabilities= Rs 22,000  
             Capital =  ?
Working:
              Capital= Assets - Liabilities
             Capital= 87000 - 22000
             Capital= 65,000
Answer: The capital of the proprietor is 65000.

 56 
 
 























   

    







































































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 cr  creditor 
  200/- 


 
 

 200/- 
 DR  debtor 

 
  (1 






  (2  









 

   


 









 
 


 


 Sole - Proprietor  Sole - Trader 
 Sole - Properietorship or Sole - Tradership 

  57 
 2017   

 2017 
 3,500,000  10,00,000  01

 2,00,000/.  05
 150000  08

 80000  15
 5000  20

 100000  21
 3000  25























   

    







































































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 40000   26
 40000/-  27

 50000/- 20

Journal Entries
1st April

Cash 1,000,000

Building 3,500,000

Capital 4,500,000

5th April

Furniture 200,000

Cash 200,000

8th April

Purchase 150,000

Payable (Miss Zara) 150,000

15th April

Receivable(Mr. Furqan) 80,000

Sales 80,000

20th April

Payable(Ms Zara) 5,000

Purchase Return 5,000

21st April

Machinery 100,000

Cash 100,000

25th April

Sales Return 3000

Receiveable (Mr. Furqan) 3000

26th April

Utility Bills 40,000

Cash 40,000

27th April

Rent Expense 40,000

Cash 40,000

30th April

Salaries 50,000























   

    







































































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Cash 50,000

LEDGERS

Cash

Date Description Amount Date Description Amount

1-Apr-17 Cash 1,000,000

1-Apr-17 Building 3,500,000

30-Apr-17 Closing Balance 4,500,000

4,500,000 4,500,000

Cash

Date Description Amount Date Description Amount

1-Apr-17 Capital 1,000,000 Furniture 200,000

Machinery 100,000

Utility Bills 40,000

Rent 40,000

Salaries 50,000

30-Apr-17 Closing Balance 570,000

1,000,000 1,000,000

Building

Date Description Amount Date Description Amount

1-Apr-17 Capital 3,500,000

30-Apr-17 Closing Balance 3,500,000

3,500,000 3,500,000

Furniture

Date Description Amount Date Description Amount

Cash 200,000

30-Apr-17 Closing Balance 200,000

200,000 200,000

Purchases

Date Description Amount Date Description Amount

Miss Zara 150,000























   

    







































































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30-Apr-17 Closing Balance 150,000

150,000 150,000

Purchases Return

Date Description Amount Date Description Amount

Miss Zara 5,000

30-Apr-17 Closing Balance 5,000

5,000 5,000

Payables

Date Description Amount Date Description Amount

Purchase Return 5,000 Purchase 150,000

30-Apr-17 Closing Balance 145,000

150,000 150,000

Receivable

Date Description Amount Date Description Amount

Sales 80,000 Sales Return 3,000

30-Apr-17 Closing Balance 77,000

80,000 80,000

Sales

Date Description Amount Date Description Amount

Mr. Furqan 80,000

30-Apr-17 Closing balance 80,000

80,000 80,000

Sales Return

Date Description Amount Date Description Amount

Mr. Furqan 3,000

30-Apr-17 Closing Balance 3,000

3,000 3,000

Machinery























   

    







































































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Date Description Amount Date Description Amount

Cash 100,000

30-Apr-17 Closing Balance 100,000

100,000 100,000

Utility Bills

Date Description Amount Date Description Amount

Cash 40,000

30-Apr-17 Closing Balance 40,000

40,000 40,000

Rent Expenses

Date Description Amount Date Description Amount

Cash 40,000

30-Apr-17 Closing Balance 40,000

40,000 40,000

Salaries

Date Description Amount Date Description Amount

Cash 50,000

30-Apr-17 Closing Balance 50,000

50,000 50,000

 59 

 
 (Debitor)  (Creditor) 




 (Debitor)  (Creditor) 



 (Acceptance)

























   

    







































































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
 
 

 Accept   
 Drawer  Accept  Drawer 

  
  

 

 -6


(Cheque)   (Bill of Exchange) 
 -1


 -1

 -2


 (Demand Bill)  -2
 (Time Bill)


 -3


 -3
 (Discount) 

 (Accept)  -4


 -4


 -5  (Cross)  -5

 -6  -6


 (Dishonour) -7  (Dishonour)  -7


 -8


 -8

 -9 (Notary  -9
 Public)

Record these transaction in the Journal, post them in the ledger and prepare Trial -60 
Balance
 2 

 2,000,000  
 8,00,000  

 75,000/-  























   

    







































































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 50,000/- 
 Rs. 10,000/-  

 15,000 


Journal Entries

Debit Credit

Cash 2,000,000

Capital 2,000,000

Building 800,000

Cash 800,000

Purchase 75,000

Payableor Creditor 75,000

Cash 50,000

Sales 50,000

Rent Expense 60,000

Cash 60,000

Salaries 15,000

Cash 15,000

LEDGERS

CAPTIAL

Date Description Amount Date Description Amount

Cash Building 2,000,000

Closing Balance 2,000,000

2,000,000 2,000,000

CASH

Date Description Amount Date Description Amount

Capital 2,000,000 Building 800,000

Sales 50,000 Rent 60,000























   

    







































































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Salaries 15,000

Closing Balance 1,75,000

2,050,000 2,050,000

BUILDING

Date Description Amount Date Description Amount

Cash 800,000

Closing Balance 800,000

800,000 800,000

PURCHASES

Date Description Amount Date Description Amount

Naeem 75,000

Closing Balance 75,000

75,000 75,000

NAEEM (Creditor)

Date Description Amount Date Description Amount

Purchase 75,000

30-Apr-17 Closing balance 75,000

75,000 75,000

SALES

Date Description Amount Date Description Amount

Cash 50,000

Closing Balance 50,000

50,000 50,000

RENT EXPENSES

Date Description Amount Date Description Amount

Cash 60,000

Closing Balance 60,000

60,000 60,000























   

    







































































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SALARIES

Date Description Amount Date Description Amount

Cash 15,000

Closing Balance 15,000

15,000 15,000

TRIAL BALANCE

Debit Credit

Capital 2,000,000

Cash 1,175,000

Building 800,000

Purchase 75,000

Purchase Return 75,000

Sales 50,000

Rent 60,000

Salaries 15,000

2,125,000 2,125,000

 4  200,000/-  61 
 (Bill was dishonoured) 

Required: 
Akram Debit Credit

1. Account Receivable (Khalid) 200,000

Sales 200,000

(Sold goods to Khalid in credit)

2. Bills Receivable 200,000

Account Receivable (Khalid) 200,000

(Draw bill of exchange on Khalid)

3. Account Receivable 200,000

Bills receivable 200,000

(Bill Dishonoured)

Solution:

Akram Debit Credit

1. Purchases 200,000

Accounts payable (Akram) 200,000








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(Purchase goods on credit)

2. Account Payable (Akram) 200,000

Bill Payable 200,000

(Draw bill of on Akram)

3. Bill Payable (Akram) 200,000

Account Payable (Akram) 200,000

(Bill Dishonoured)

 62 


   
 (Jounralising 

" It is a day book in which each business transaction is recorded on the date when  it
takes place, so that it may not be for gotten.


" The all of recording the dealings in the yournal is called journalising"

 
 (Accounas)  (1


 (2

 (Transactions)  (3
 (4

  
 (1
 (2

 (Financial Transaition)  (3
 Personal A/C  (Personal Accounts)   


Debit the account of the receiving person and credit the account of the giving person.

 Debit  Real Accounts 
 Credit 

Debit the account of property or goods coming in and credit the account of property
or goods going out.

 Debit  Nominal Accounts 


Debit the accounts of expenses and losses, and credit the accoutns of incomes gains.











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




   
 i

 
  

 Banaque  

BancoBancus

 


 Bankrupt 
 Back 

 Bank  Banke  Banco 


(Current Account)  (1)


Account 
 Holder

(Savings Accounts)  (2)





(Fixed Deposit Account)  (3)







(Left 
(Right Hand  Receipt Side  Hand Side)

 (Payment Side)  Side)
 (Ledger) 

 Ledger  (Payment Side)  (Receipt Side) 


 Method  Bank Reconciliation Statement201731   63 
 Data 

 3,000,000/-  
 3,60,000/-  








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

   
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 1,000/-  55,000/-  
 14,000/-  20,000/-  

Bank Reconciliation
the cash book of the business is reconciled to The bank reconciliation process is a means of ensuring that 
the bank statement provided by the bank.
What is Bank Reconciliation Statement?
The bank reconciliation is prepared as a statement called the Bank Reconciliation Statement (not to be
confused with the bank statement which you received from the bank). A  bank reconciliation should be
prepared on a regular basis (daily, weekly or monthly) dependent on the size of the firm and how many
transactions are being processed through the cash book.
Purpose of Bank Reconciliation
The purpose of the bank reconciliation exercise is to highlight the difference between what the business has
recorded and what the bank has recorded, in this way it can act as an independent check on the business
records. Most differences highlighted by the bank reconciliation procedure are due to timing differences as
one organisation may have posted an item which the other has not. For example, if a business writes a check,
it will post it to its cash book that day and then send it on to its supplier. The supplier will receive the check
days later, and send it on to its bank. The check then passes through the banking system and eventually, a few
more days later, it is processed by the bank of the business and posted to its account (bank statement). The
period of days between the business posting the check and the bank posting the check results in items in the
cash book not on the bank statement. These checks are normally referred to as unpresented checks. The point
of the bank reconciliations is to record these known timing differences and attempt to reconcile the bank
statement balance to the cash book balance. If the two balances do not reconcile then either there is a mistake
in the preparation of the bank reconciliation accounting or there are errors in the cash book or errors on the
bank statement which then need to be investigated.
Bank reconciliation statement of Hareem Fatima traders as on 

Particulars + -

Balance as per cashbook 3,00,000

Dividend collected by the bank 55,000

Cheques issued but not presented for
payment

20,000

Cheques deposited but not credited by the
bank

14000

Bank charges debited by bank 1,000

Balance as per pass book 3,60,000

3,75,000 3,75,000

 2017  64 








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
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 (Three Column Cash Book) 


Mr. Shahid Sadiq
Cash Book

For the month of April 2017

Date Particulars Discount Allowed Cash Bank

1-Apr-17 Cash in hand 300,000

7-Apr-17 Cash from Naeem 500 29,500

9-Apr-17 Banked Cash 80,000

13-Apr-17 Received from debtor 127,500

23-Apr-17 Cheque from Aslam 3,500 66,500

25-Apr-17 Cash into bank 15,000

4,000 329,500 289,000

Balance b/d 232,000 147,500

Date Particulars Discount Received Cash Bank

1-Apr-17 Bank Overdraft 100,000

5-Apr-17 Stationary Purchased 2,500

9-Apr-17 Banked Cash 80,000

18-Apr-17 Paid Salaries 25,500

25-Apr-17 Cash into Bank 15,000

20-Apr-17 Purchased furniture 16,000

- 97,500 141,500

 65 
 
 
 




 
 

 100000/-  50000/-  110000/-  120000/-  100000/-  66 
3 years  3  Godwill 

puchases of the average profits of the last 5 years

Solution:
Profit for last 5 years








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Year 1 100,000
Year 2 120,000
Year 3 110,000
Year 4  50,000
Year 5  100,000

 480,000
       Average Profit for 5 years                            =            480,000

                                                                                             96,000
          Good will                                                     3 years purchase of average profit of last 5 years
                                                                                    = 96000 x 3 
                                                                                      288,000/-

 disposed off 2014  30  600000/-  2011  67 
 (Method)  10%  3  204000/- 



Mr. Hadi
Truck Account

Date Particulars Credit Date Particulars Credit
1-Jul-11 Purchase of Truck 600,000 31-Dec-11 Depreciation for

year 2011
30,000

31-Dec-12 Deprecitaiton for
Year 2012

57,000

31-Dec-13 Depreciation for
year 2013

51,300

30-Jun-14 Depreciation for
year 2014

23,085

30-Jun-14 Disposal 438,615
600,000 600,000

1-Jul-11 Purchase of Truck 600,000
31-Dec-11 Depreciation for

year 2011
(30,000)

WDV 570,000























   

    



















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








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
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







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




















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





0334-5504551

Download Free Assignments from

Solvedassignmentsaiou.com

31-Dec-12 Depreciation for
year 2012 

(57,000)

WDV 513,000
31-Dec-13 Depreciation for

year 2013
(51,300)

WDV 461,700
30-Jun-14 Depreciation for

year 2014
(23,085)

WDV 438,615
30-Jun-14 Sale Proceeds 204,000

Loss on Sale 234,615

 2017  Rs 10  500000  2017  68 
 20000  120000  per share  2100000


Solution:

Noor Chemical Ltd
Journal Entries

Date Particulars Debit Credit

11 - 1 - 2017 Cash and Bank 1,440,000

Share holder money 1,440,000

(Received of money for 120,000 shares)

11 - 30 - 2017 Share holder money 240,000

Cash and Bank 240,000

(Refund of money for 20,000 shares)

Noor Chemical Ltd
Balance Sheet

Particulars Amount
Assests
Cash and bank 1,200,000

1,200,000
Equity and Liabilities
Shares Capital 1,000,000
Share Premium 200,000

1,200,000










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







   

    
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

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



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
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

























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
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
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


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 2000 31  69 

Adjustments:
(a)    Closing stock was value Rs. 150,000.
(b)   Out standing insurance Rs. 9,000.
(c)   Depreciation on building a @ 10% p.a   
Solution:

Arsalan & Co
Profit & Loss Account

For the year ended December 31, 2016
Sales 550,000
Less: Sales Return (26,250)
Net Sales 523,750
Commission Income 27,000

Opening Stock 133,500
Purchases 300,000
Less: Purchase return (9,900)
Less : Closing stock (150,000)
Cost of goods sold (273,600)

Gross Profit 277,150

Wages 54,590
Rent 224,000
Insurance 9,000
Depreciation on machinery 28,050
Depreciation on building 35,500

(351,140)
Net Loss (73,990)

Arsalan & Co
Balance Sheet

As at December 31, 2016
Particulars Debit Particulars Credit

Assets Equity & Liabilities
Machinery 252,450 Captial 623,740
Building 319,500 Loss for the year (73,990)























   

    




































































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Closing stock 150,000 Drawing (60,500)
Debtors 330,000

Cash 6,300 Creditors 140,000
Outstanding Insurance 9,000

Loan 420,000
1,058,250 1,058,250

 70 
240,000/- = (Sale)  

20% =(Gross Profit)  
 175,000/- = (Purchase)  
 30,000/- =  

Solution:
Calculate stock in beginning:

Sales 240,000
Gross Profit @ 20% of sale 48,000
Cost of Sale 192,000

Cost of sale 192,000

Add : Closing stock 30,000
Less : Purchases (175,000)
Opening Stock 47,000

Q.4 Write Short answer:
(i)     Calculate the sale Cost of Goods sold = Rs 100,000 Rate of gross profit on sale=@20% Solution :
Calculate sales:

Cost of goods sold 100,000
Gross Profit on Sales @ 20% 25,000
Sales 125,000

 12,400  2,000      71 
 500,000  600  6,600 

 17,800  34,000 










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







   

    














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


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 12  950 




Sr.no. Particulars Rs. Rs.

Consignment A/c 
        To  Goods  sent on Consignment
(Being goods sent on a consignment.)

1,200,000
1,200,000

Consignment A/c
        To   Cash A/c
(Being Expenses paid  on consignment.)

19,000
19,000

Consignee  A/c
        To  Bill receable A/c
(Being nawaz accepted a bill.)

500,000
500,000

Consignment A/c
        To   Consignee A/c
(Expenses paid by  Consignee.)

51,800
51,800

Consignee A/c
        To   Consignment A/c
(Being goods are sold.)

1,900,000
1,900,000

Consignment A/c

Details Rs. Details Rs.
Gooods sent on
Consignment
Cash A/c
Consignee A/c
Balance (c/d)

1,200,000
19,000
51,800

629,200

Consignee A/c 1,900,000

1,900,000 1,900,000

 160,000  110,000  120,000   72 
 250,000  2015 

 10%  


               Tulip             :         Rose      :        Lilly
                 120,0000    :    160,0000     :  110,000























   

    







































































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12     :      16     :   1                      
Profit & Loss Appropration Account

Rs. Rs.
Net Profit Transferred :

tulip               76,924         
Rose                102,564
Lilly                  70,512        250,000

Balance (b/d) 250,000

250,000 250,000
b) 

Profit & Loss Appropration Account
Rs. Rs.

Net Profit Transferred :
tulip                    69,231
Rose                  92,308
Lilly                    63,461 225,000

Balance (b/d) 225,000

225,000 225,000

 :73 
 (Share Capital) 

 (Share Capital) 


 (Paid up Capital) 


  (Authorised Capital) 
 (Memorandum)  (Nominal Capital)

  (Issued Capital) 
 (Offer)

  (Subscribed Capital) 
 (Subscribed Capital)   (Called up Capital) 


  (Paid up Capital) 

 (Calls in Arrear) 
Accounting tritement 

(Application money):  1
            Bank or Cash is debited
          Application and Allotment Account is credited.

 (Journal)  (Allotment)  2























   

    







































































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          Application and Allotment Account is debited 
           Share Capital is credited           

 (over-subscribed)  3


          Application and Allotment Account is debited
           Bank Cash is credited

 (Allotment)  4
          Bank or Cash is debited
         Application and Allotment Account is credited 

 5
          First Call Account is debited
         Share Capital Account is credited 

 6
          Bank or Cash is debited
          First Call a/c is credited 

 7
         Second (or Final) Call Account is debited 
        Share Capital Account is credited      

 8
          Bank or Cash is debited
         Second (or Final) Call a/c is credited 

13  10  
 110  100  1514

 Premium  10 
 Share Prwmium Account  Credit

 :74 

 40,000  1/6 

Journal 

Sr.No. Details Rs. Rs.
Revaluation A/c
         To  Stock A/c
         To Furniture A/c
         To Provision for doubtful debts
(Being the  stock and furniture depreciated by 10%
and provision for doubtful debts created by 5%.)

2240
1100

240
900























   

    






































































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Building A/c
         To Revaluation A/c
(Being the appreciation in the value of buildings.)

7500
7500

Revaluation A/c
         To   X's Capital A/c
         To   Y's Capital A/c
         To   Zs Capital A/c
(Being Old partners are half goodwil will be drawn.)

4500
1500
1500
1500

Bank A/c
         To   Q's Capital A/c
         To   GoodWill A/c
(Being the amount  of capital and goodwill bought in
by Q.)

24000
15000

9000

GoodWill A/c
         To   X's Capital A/c
         To   Y's Capital A/c
         To   Z's Capital A/c
(Being the goodwill transferred to capital account.)

9000
3000
3000
3000

Revaluation A/c
Details Rs. Details Rs.

Profit on revaluation
transferred to Capital A/c
:
orange              20000
mango             13,333
saka                  6,667 40,000

Balance 40,000

40,000 7500

 75 


 1932 
"The relation between persons who have agreed to share the profits of a business carried on by
all or any of them acting for all".




 (10)  (20) 

























   

    




































































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 1932 
"The relation between persons who have agreed to share the profits of a business carried on by
all or any of them acting for all".




 (10)  (20) 







 



 Advantages 
 
 
 
 
 
 
 

 
 

 Disadvantages of Partnership 
 


 




 
 

 235,000  300,000  2014  76 























   

    




































































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 120,000  550,000  2014 31  150,000 
 2014 31 


Profit and Loss Statement

Particulars Rs. Particulars Rs.
opening stock
Additional Stock 235000
Less: Withdraw 150,000
Liabilities
Net Profit transferred to
appropriation A/c 

300,000

85,000
120,000

45,000

Closing Stock   
 

550,000

550,000 550,000

 2 









 












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





   

    
















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

















































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



Date Transection Accounts L.F. Dr. Cr.

1-1-80
1-1-80

1-1-80
1-12-80

31-12-80

On sale
On receipt of cash
deposit

Each 
Instalment received
Adjustment of interest
element in 11instalment
received.11x4 = 44

Abdul Karim's account
Installment sales
Cash:
A.Karim's a/c
Cash 
A.Krim's a/c
Abdul Krim's a/c

Interst income

600

120

44

44

600

120

44

44

 600 
 648 

Cash Price                                   600
Inanediate price   20%                120























   

    







































































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           Balance                            400
Interest and other charges          48
           Total Payable amount     528
Suppose this is payable in 12 instalments. the amount of each instalment would be 528/12
= 44.00
First insalment would be due after one month on a date agreed between the purchase
Mr.Abdul Karim and the seller, Msr. modern Radio House.






Example:-
P un j a b  R o a d  T r a ns p o r t  p ur c ha s e s  t w o  b us e s  o n  1 - 1 - 1 9 6 6  t h e  c a s h
price beeing Rs.60,000. The purchase is on hire purchase basis, Rs. 16,000 beeing paid on
signing of the agreement and Rs.16,000 to be paid for 3 years. Interest is changed at 5%
and deprecation is coritten off at 20% on reducing balance method. Give necessary ledger
account. 

2016  500  80,000 
 2014  1  77 

 12,000,000  24,000  40,000 
 2016  25  2016  15 


                



Sr.No. Details Rs. Rs.
Bank A/c
      To Share Application A/c
(Application money on 40,000 shares received.)

20,000,000
20,000,000

Share Aplication A/c
   To  Bank A/c
(Application money on 24,000 shares
refunded.)

12,000,000
12,000,000

Share Aplication A/c
   To Share Capital A/c
(Application money transfered to share capital.)

8,000,000
8,000,000























   

    

































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

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


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




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
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



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



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
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Balance Sheet
 as on 1, January 2015

Assets Rs. Liabilities Rs.
Plant & Machinery 12,000,000 Authroised Capital:

80,000 share of Rs. 800
Issued Capital:
40,000 share of Rs. 800
Subscribed and Paid-up
Capital:
40,000 share of Rs. 800

40,000,000

12,000,000

12,000,000
12,000,000 12,000,000

 24,000  2015  3,26,000  78 
 31 




 10 





Date    Perticulars          Amount Date    Perticulars          Amount























   

    







































































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2015     To cash            326000
Jan 01  To Purchase      24000
                                       350000

2016 Jan 01    b/f          350000
                                     
                                       350000

2017               b/f           315000
Jan 01                
                                      315000

2018           b/f              283500
Jan 01                              
                                       283500

2019           b/d               255150
Jan 01                              
                                       255150

2015  By Depreciation    32600
Dec 31   Balance c/d      317400  
                                       350000

2016  By Depreciation   35000
Dec 31   Balance c/d      315000  
                                       350000

2017 By Depreciation      31500
Dec 31   Balance c/d     283500   

                                        315000 

2018  By Depreciation     28350
Dec 31   Balance c/d      255150 
                                         283500

2019  By Depreciation     25515
Dec 31   Balance c/d      229635
                                         255150

 10  4000  2016  79 


 10  2  1
 10  3

Date Particulars Rs. Rs.
When Shares issued at Par:
Green Ltd. 
    To Equity Share Capital A/c
(Being issue of 4,000 shares of  Rs. 10)

40,000
40,000

When shares is issued at discount:
Green Ltd. 
Discount on issue of Shares A/c
    To Equity Share Capital A/c
(Being issue of 4,000 shares of  Rs. 10 at a
discount of 10%.)

40,000
4,000

36,000























   

    







































































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When shares is issued at Premium:
Green Ltd.
     To  Equity Share capital
     To  Shares Premium A/c
(Being issue of  4,400 shares of Rs. 10 each
at premium of 10%)

44,000
40,000

4,000























   

    









































































